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/ ¢ more than 4 mater of dollars and cents / 


We, in General Foods, believe that we have 3 ma- 
jor responsibilities—and they’re more than just a 
matter of dollars and cents: 


4 To provide jobs for people . ; - for men and 
* women who believe in work, and who want a 
chance to build for the future. 


(More people worked at General Foods in 1946 at higher 
average wages and salaries than ever before.) 


To provide profits for people ...as a just 

= reward for the confidence and thrift of the 

men and women who invest their savings in our 
productiveness. 


(General Foods has paid 103 consecutive quarterly divi- 
dends. Today there are 67,000 stockholder-owners of General 


Foods, 78 per cent of whom own less than 50 shares of 
stock apiece.) 


To serve the people. To provide jobs and 
« profits, General Foods must first of all provide 
good products at fair prices for all the people. 


(In 1946, more American families used more General Food 
products than in any year in our history.) 


That’s how we see our major responsibilities. Anc 
we will keep on doing our level best to meet these 
responsibilities well, and wisely. 


GENERAL FOODS 


250 PARK AVE., NEW YORK 17, N.Y. 
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FOUNDED BY OTTO GUENTHER IN 1902 
The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Your Dividends 
on Federally Insured 


FARM AND HOME 


Investment Certificates 


begin from date of 
your investment .. . 


Current dividend rate 2%% per annum. Conveni- 
ence, Government-insured s&fety up to $5,000, ex- 
cellent return —all are yours when you invest 
with Farm and Home. No costs for investing 
or withdrawing. Certificates issued in amounts 
from $100 up. Adequate reserves. Assets more 
than thirty-nine million dollars. One of the 
Nation’s largest associations—more than 30,000 
members. 
Inquiries Invited 


FARM AND HOME 


SAVINGS AND LOAN ASSOCIATION 
NEVADA, MO. 
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your investment dealer or 


LorD, ABBETT & CO. 


INCORPORATED 


63 Wall Street, New York 
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PUGET SOUND POWER 
& LIGHT COMPANY 


* 
Common Stock Dividend 
No. 16 


The Board of Directors has de-. 
clared a dividend of 20c per share 
on the Common Stock of the Puget 
Sound Power & Light Company, 
payable August 15, 1947, to stock- 
holders of record at the close of 
business July 24, 1947, 


FRANK McLAUGHLIN 
President 
July 15, 1947 
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CIRCULATIONS 









FORTY-EIGHTH ANNUAL REPORT — YEAR ENDED APRIL 30, 1947 


AMERICAN CAR AND FOUNDRY COMPANY 
GG: CONSOLIDATED BALANCE SHEET APRIL 30, 1947 LaCT 


PLANT AND PROPERTY ACCOUNT ame Note ‘ ‘ . ° m < ‘ : . : . ° . ° . ° $ 71,362,859.73 


Land and Improvements . F ‘ ‘ és $ 7,187,909.16 
Buildings, Machinery and Equipment. $98 746,507.69 















Less: Amortization and Reserve for ‘Depreciation : ‘ ‘ 2 53,467,999.81 J ‘45,278,507.88 
Intangibles . P = ‘ 3 . P E ‘ . ‘ 18,896,442.69 
CURRENT ASSETS = . ‘ . : : ‘ é ; § . ‘ " a 73 222,967.75 
Cash in banks and on hand 3 é : “ : : : ‘ ‘ : > : $ 7,256,382.97 
U. S. Government Bonds and Treasury Tax Notes at cost $ = 4,033,281.26 
(Quoted market value $4,027,625.01) 
Accounts Receivable, less reserve x is ~ * 12,879,688.68 
Notes Receivable, less reserve (Includes $626, 223.47 maturing subsequent to one year) é 1,102,741.36 
Inventories at cost or less, and not in excess of present market prices é a 46,201,178.94 
Marketable Securities, at cost or less . : r : z ‘ : . : = : * 1,749,694.54 
(Quoted market value $2,029,945. 45) : “ ep acai es 
PREPAID TAXES, INSURANCE, AND LIKE ITEMS = “ ; ; ° ° é ® ° 980,503.00 
MISCELLANEOUS SECURITIES, less reserve ; . - ‘. ; ; ‘ ‘ ‘i . . ° ° 107,979.19 


Nore 1: Plant and Property of Parent Company included in above valuations were ene and valued by Coverdale & Colpitts, Consulting Engi- $145.674,309.67 


neers, as of April 30, 1939, on the basis of values at March 1, 1913, with subsequent additions at cost, except that with respect to a company 
acquired and liquidated during the previous fiscal year, the assets were taken at appraised values with such appraised values in respect to Plant 


and Property reduced by the excess of equities so valued over cost of the capital stock purchased. Plant and Property of Subsidiary Companies 
are included at cost. 


CAPITAL STOCK 


Preferred: 











LIABILITIES 


























Authorized and issued 300,000 shares—par value $100.00 per mesa r ‘ ; = . ‘ ° e $30,000,000.00 4 

Less: 10,550 shares of Treasury Stock : . ; ° ° e ° ° 1,055,000.00 $ 28,945,000.00 
Common: 

Authorized and issued 600,000 shares—no par value . 2 e 7 re . $30,000,000.00 

Less: 600 shares of Treasury Stock . : ‘ ° . ‘ ‘ ,000.00 2 29,970,000.00 

CURRENT LIABILITIES . . ‘ ‘ : ; ‘ r ri ‘ * . ° ‘ ‘ ‘ ‘ . 22,896,351.73 

Bills Payable—Banks ‘ E e . ° oar: ‘ é K Z ° ° ° ° $ 5,000,000.00 
Accounts Payable ,and Pay Rolls. ‘ ° F “ ° ‘ - x : “ > e 12,948 ,534.46 
Provision for Federal, State and Local Taxes : . a Be a © . 3,400,065.78 
Advance payments received on sales contracts ‘ ‘ e 1,222,751.49 


Sinking Fund requiremest due March 31, 1948, under Indenture securing debenture issue of Shippers’ 


ses { 


Line Corporation ° 325,000.00 

3% SINKING FUND DEBENTURES OF SHIPPERS’ ‘CAR LINE CORPORATION, * CONSOLIDATED 

SUBSIDIARY, DUE APRIL 1, 1961 ‘ ° é e ° Z . e ° ‘ ‘ 4,800,000.00 
MINORITY INTEREST IN CONSOLIDATED "SUBSIDIARY ms < < ° ° ° . ‘ 5,593.11 
RESERVE ACCOUNTS : ° ° ° . ° ° e ° ° . *% ° . ° 14,161,259.99 

For Employees’ Welfare Plan (See Note 2) ; ‘ ‘ . » = ° $ 4,958,726.12 

For Contingencies . ; - ° ‘ 8,466,789.13 As 

For Dividend on Common ‘Capital Stock, to be paid when and as declared by Board of Directors ‘ ‘ ° ° 735,744.74 


CAPITAL SURPLUS, See Statement 


, 5 ee ig a ee 2,949,390.88 
EARNED SURPLUS ACCOUNT, See Statement ° 


oat cae oe © et Seams 41,946,713.% 


aunetemens fn OV 
$145,674,309.67 


Nore 2: $5,554,278.00 was transferred from surplus to cover provision for employees’ retirement cost applicable to past services against which there has 


been charged for payments the net amount (after tax benefits) of $595,551.88. 


STATEMENT Seay CONSOLIDATED pearing reer cy 
Balance, May 1, 1946 . . . ‘* . ‘ ° $ 41,045 ,022.16 
d: Amount transferred from Reserve for Contingencies . ‘ ‘ ‘ * ° ° ° ° . ‘ ™e S$. 104, 278. 00 
Net Earnings for year : : . ; ; 


$ 51,325,341.96 


. . ‘ ° ° ° e ° ° > ° 5,176,041.80. 
Deduct: Dividends paid during the year on capital stock publicly held, viz. 
On Preferred, $3.50 per share from earnings for year ended April 50, 1946 ha aaa 50 
per share from earnings for year ended as i 30, 1947 


$ 2,.026,150.00 
On Common, $3.00 per share 


1,798,200.00 . $ 3,824,350.00 















Balance, April 30, 1947 . . 


Gross Sales and Car Rentals, less discounts 
Cost of operations, including Administrative, Selling ‘and General Expense, but before 
Depreciation . e ° ° e : . ‘ . 


STATEMENT OF CONSOLIDATED 


$132,820,243.81 


121,875 ,967.83 


$ 10,944,275.98 
2,922,210.46 


ee 


$ 8,022,065.52 


1,006,333.93 









Depreciation . ‘ ; = . * ; . ‘ ‘ . ° ° 
Earnings from Operations e e ° ° ‘ ° ° ° ° ° 
Other Income: 
Dividends r ; - ; . ; ; « $ 134,096.67 
Interest . ° a . ° ® e ° ‘ ° 819,289.73 
Royalties . ° ° e ° ° e ° e 33,685.61 
Miscellaneous . . ° . > ° . ‘ : 19,261.92 
Other Charges: 
Interest . ° e ° x . ° ° ° ‘ - $ 180,372.95 
Royalties . i: . ‘ ° ° ° ° . 347,562.69 
Property Retirements . : ° . e ° s s 455.440.22 
Miscellaneous ‘ ‘ ° . 126.434.33 
Loss on Sale of Securities F e > 6,353.31 


$ 9,028,399.45 


1,106,163.50 











Net Earnings before Provision for Federal iontien Taxes 
Deduct—Provision for Federal Income Taxes (See Note) ° ° 


Net Earnings Carried to Surplus 


Nore: Federal taxes age shown before tax benefit of $363,203.55 as a result of charges 
made to the Reserve for Employees’ Welfare Plan. This saving has been credited 


to said reserve. 
Zs 


$ 7,922,235.95 
2,746,194.15 


$ 5,176,041.80 


$ 2,949,390.88 


INCOME ACCOUNT 


- ERNEST W. BELL ann COMPANY 
CERTIPIED PUBLIC ACCOUNTANTS 
25 Beaver Street, New York 
To THE STOCKHOLDERS OF 
American Car anv Founpry Company 
30 Cuurcn Street, New York Ciry. 

We have examined the Consolidated Balance Sheet of the 
American Car and Foundry Company and its subsidiaries 
as of April 30, 1947, and the Consolidated Statements of 
Income and Surplus for the fiscal year then ended, have 
reviewed the systems of internal control and the accounting 
procedures of the companies, and without making a detailed 
audit of the transactions, have examined or tested accounting 
records of the companies and other supporting evidence, by 
methods and to the extent we deemed appropriaté. Our 
examination was made in accordance with generally accepted 
auditing standards applicable in the circumstances and in’ 
cluded all procedures which we considered necessary. 

In our opinion, the accompanying Balance Sheet and re’ 
lated Statements of Income and Surplus present fairly the 
ee sition of the American Car and Foundrv 

Company sl deo subsidiaries at April 30, 1947, and tne 
consolidated results of their operations for the fiscal year, 10 
conformity with generally accepted accounting principles ap’ 
plied on a basis consistent with that of the preceding year. 


Eanest W. Bett anp ComPANY 
July 1, 1947 
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Amount transferred to Reserve for Seilbedecs’ Welfare Plan to cover ees for a retirement cost lor 
applicable to past services ; ‘ ‘ ‘ é ; 4 5,554,278.00 9,378,628.00 the 
Balance, April 30, 1947 ‘ F Ps ; ; ‘ ; en Se : ‘ $ 41,946,713.96 the 
STATEMENT OF CONSOLIDATED CAPITAL SURPLUS de 
Balance, May 1, 1946 representing the excess of acquired equities over capital stock costs upon consolidation of . 

Shippers’ Car Line Corporation and its subsidiaries : > $ 2,397,719.82 ; In 
Add: Adjustment of above through purchase of an additional nine saheres of common stock ; ;‘ ‘ 70.81 $ 2,397,790.63 M 
Adjustment of Excess of par value of 10,550 shares Preferred and stated value of 600 shares Common Toy > 
Stock over cost ‘ ‘ . i " : ; : e . ° e e 551,600.25 ic 
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Harris & Ewing 


Side View of One of the Giant Production Plants at Clinton Engineer Works, Oak Ridge, Tenn. 


How Long Before 
Atomic Power? 


As third year of Atomic Age opens, industry still 


awaits peacetime application of nuclear energy. 


Governmental control is important to the investor 


By W. Sheridan Kane 


pot speaking, August 5 opens 
the third year of the Atomic Age, 
ior it was on that date in 1945 that 
the blasting of Hiroshima revealed to 
the world that man, at long last, had 
devised a method cf shattering atoms 
in an explosive, fast-chain reaction. 
More accurately, however, the Atom- 
ic Age opened a bit earlier—on July 
16, 1945, with the successful detona- 
tion of the first atomic bomb on the 
desert at Alamogordo, New Mexico. 


Heat Generation 


That first explosion climaxed al- 
most three years of intensive, secret 
government-sponsored development 
of atomic techniques, stimulated by 
the demonstration by University of 
Chicago physicists on December 2, 
1942, of a method of releasing the 
energy stored for eons in the atoms of 
uranium. The mid-Western scientists 
demonstrated that uranium, properly 
imbedded in graphite, would generate 


heat by a self-maintained process sus- 


ceptible of control. 
JULY 30, 1947 


While the import of the Alamogor- 
do, Hiroshima, and subsequent Na- 
gasaki blasts was obvious to physi- 
cists and to those relatively few of 
the laity abreast of developments in 
the field of nuclear physics, the aver- 
age person viewed them simply as 
heralds of a revolution in the art of 
making war. A new explosive, with 
awe-inspiring possibilities, had been 
invented, and that was all there was 
to it beyond the fact that control of 
the secret of making the new bomb 
must continue to be vested exclusive- 
ly in the United States Government 
to guarantee international peace. 

Many naively assumed that, with the 
advent of peace, Oak Ridge, Tenn., 
key plant of atom bomb production, 
would be relegated to stand-by status, 
to serve as an admonitor to any coun- 
try whose attitude towards her sister 
nations might menace world har- 
mony. 

Gradually, however, general reali- 
zation has come that while the in- 
dustry of war made the first practical 


use of atomic energy, its peacetime 
potentialities are enormous. An en- 
tirely new source of heat energy has 
been tapped, although years must 
elapse before commercial atomic pow- 
er will compete with coal or other 
conventional fuels in the production 
of power, the operation of industrial 
processes or the production of heat. 
Within the next year or two the 
test or pilot plants now under con- 
struction at Oak Ridge and Schenec- 
tady will be turning out power, as 
will the general experimental pile at 
Chicago. And within a decade it is 
likely that nuclear energy will be in 
use by some central power stations 
located at points distant from supplies 
of coal or water power. Industrial 
plants similarly located, as ‘well as 
some ships, also may be pioneering 
with nuclear energy by that time. 


Fast-Chain Reaction 


The atom bomb explosion repre- 
sented a fast-chain reaction, instan- 
taneously releasing energy equivalent 
to 11.4 million kilowatt-hours or 1,- 
400 tons of coal for every pound of 
uranium 235 atoms shattered. For 
commercial purposes slow-neutron 
uranium piles must be constructed. 
They will use dilute U235 or plutoni- 
um—which is derived from the action 
of U235 on U238; the latter consti- 
tutes 99.3 per cent of natural urani- 
um, U235 making up the remaining 
0.7 per cent. This will be mixed 
with carbon or some other moderator 
to slow the chain reaction. 

“Pile” is the term applied to the 
block or battery which produces the 


3 








enetgy, as well as radioactive rays. It 
is these rays, incidentally, which rule 
out the use of atomic power by auto- 
mobiles, small airplanes and light ves- 
sels. Aside from the heavy initial 
cost of uranium, something like 50 
tons of shielding would be necessary 
to protect riders, and others in the 
neighborhood, from bombardment by 
the deadly neutrons and gamma rays. 

It is not possible at this time to 
set out in any detail just what effect 
the development of facilities for the 
production and application of nuclear 
energy will have cn the economy as 
a whole, or on any industry in par- 
ticular. That its effects will be far 
reaching is not to be gainsaid, and 
leaders of American industry must 
take into consideration the possibility 


that progress in nuclear physics over 
the next several years may force dras- 
tic revision of any longer rang2 plan- 
ning undertaken at this time. 

At its present stage the atomic pile 
simply takes the place of the conven- 
tional steam plant for generating 
power. But because there is uo lack 
of fissionable materials, and its fuel 
input is measured in pounds instead 
of tons, it can be located anywhere; 
thus, the problem of fuel supply is 
eliminated. This not only alters the 
relative weight of the many factors 
entering into problems of plant loca- 
tion, but is likely to affect future sales 
volumes of the coal, fuel oil and natu- 
ral gas industries and, as well, rail- 
road revenues from heavy fuel trans- 
portation. Then, too, a conventional 


power plant has no by-products, but 
the uranium pile produces many 
radioactive materials valuable for 
chemical, biological and medical uses, 
These would be a source of substan- 
tial income, while the pile also could 
be used for experimental purposes. 
As the possibilities of nuclear tech- 
nology unfolded: there was quick 
recognition that it was not something 


‘that could be left in the public domain 


or to private industry to develop. The 
only controversy that arose over giv- 
ing complete control of the new in- 
dustry to the Government concerned 
the relatively minor question of which 
branch of the Government should 
have charge. 

Under the government monopoly, 


Please turn to page 18 


Smaller Six Months Profits fer N. Y. Banks 


Decline seems unlikely to carry much further, how- 


ever, and leading institutions should continue to 


show adequate coverage of current dividend rates 


arnings of the New York metro- 
K politan banks in the second 
quarter of this year were uniformly 
lower than a year ago, but in most 
cases declines were moderate and 
were by no means as wide as would 
be suggested by the drop that has oc- 
curred in the loan and investment 
total, and, of course, the increase in 
operating costs. 
The recently published June 30 
statements of condition clearly reflect 


some of the Government’s fiscal oper- 
ations, with sharp declines in Treas- 
ury certificates held in bank port- 
folios, and even greater decreases in 
U. S. Government deposits. 


Upturn Indicated 


Recently there have appeared signs 
of an upturn in the banks’ commer- 
cial loans, a development that at this 
time of the year is normally followed 
by significant further expansion as 


the credit needs of trade and industry 
rise. But in light of the high levels 
at which business is already operating 
it seems unlikely that an upward 
trend in the loan total would prove 
much more than seasonal. 
Hardening money rates would, of 
course, help the institutions increase 
their earnings, and there have been 
some suggestions that a general lift- 
ing of interest rates may be in the 
making (FW, July 16, p. 5). But 
there are no assurances yet that this 
movement will go far enough to have 
any substantial effect on banking’ re- 
sults, and the outlook is for bank 
earnings to show no great change 
during the months ahead. _ 


Statistical Picture of Leading New York City Bank Stocks 


-—— Indicated Earnings per Share ——, 


7——Book Value—_, 


-——Annual—_, 7—Six Months—, Dec. 31 June 30 

+ Bank 1945 1946 1946 1947 1946 1947 

Bank of Manhattan (99)..... $5.11 $2.55 $1.30 $0.94 $31.56 $31.88 
Bank of New York (163).... 33.10 25.97 12.45 10.90 448.17 452.07 
Bankers Trust (43)......... 3.39 3.08 151 1.25 49.05 49.40 
Central Hanover (95)....... 11.67 9.57 2.40 2.00 118.19 119.20 
Chase National (68)......... 3.59 2.99 1.64 1.32 42.36 42.88 
Chemical Bank & Trust (120) a3.31 a3.18 al.56 al.39 41.40 42.92 
Commercial National (16)... 4.57 4.03 al.96 al.74 57.16 57.90 
Continental Bk. & Trust (77) 3.77 1.88 1.09 0.72 23.76 24.08 
Corn Exchange (93)........ 484 5.10 265 262 56.05 57.14 
First National (N. Y.) (83).. 122.91 106.01 a55.45 a40.59 1,359.80 1,360.39 
Guaranty Trust (55)........ 23.06 21.94 11.33 $42.50 357.36 358.12 
a ele ee a2 46125 a0.63  a0.56 22.54 22.80 
Manufacturers Trust (38).... a4.90 a5.26 a2:64 a2.30 57.71 58.81 
National City (134)......... b2.84 b3.03 ab1.59 ab1.55 b46.39 b47.47 
New York Trust (53)....... c14.97 8.96 5.28 4.71 104.78 105.96 
Pub. Natl. Bank & Tr. (31).. 3.81 4.85 Za3- «| 157 52.01 53.09 
United States Trust (93).... 46.42 44.05 18.38 9.37 770.26 770.88 


* Indicated rate per annum. 


-Dividends——_, Recent 

1945 1946 *1947 Price Yield 
$1.00 $1.20 $1.20 26 4.6% 
14.00 14.00 14.00 352 3.9 
1.40 1.70 1.80 42 4.2 
4.00 4.00 4.00 98 4.1 
140 1:60 1.60 36 4.4 
180 1.80 1.80 42 A2 
160 1.60 2.00 42 4.7 
0.80 0.80 0.80 17 4.7 
2.40 240 2.80 58 4.8 
80.00. 80.00 80.00 1,425 5.6 
12.00 12.00 §12.00 290 4.1 
0.70 0.80 0.80 16 5.0 
2.10 2.40 2.40 52 4.6 
1.30 1.60 1.60 40 4.0 
3.75 4.00 4.00 95 4.2 
1.50 1.61% 1.82% 41 44 
35.00 51.25 35.00 645 5.4 


+ Figures in parenthesis indicate number of years dividends have been paid without interruption. § Also stock. + Includes 


$32.75 per share transferred from reserve. a—Net operating earnings. b—Includes City Bank Farmers Trust Company. c—Includes $6.00 per share trans- 


ferred from general reserves. 
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Union Carbide 
Has Impressive Record 


The third in the series of individual studies of the 
twenty stocks included in the portfolio for income 
and growth which appeared in the issue of July 9 


here are three main methods by 

which a company can accomplish 
long term expansion in its sales vol- 
ume. One is by taking business away 
from its competitors; the tobacco 
manufacturers are constant examples 
of an attempt to do this. Entire in- 
dustries can do it as well, as witness 
the growth in use of oil and natural 
gas at the expense of coal. Another 
is to achieve constantly greater satu- 
ration of the potential market, as the 
automobile industry has done. This 
usually involves price reductions and 
may involve development of previ- 
ously untapped sections of the 
market, 


Constant Research 


The third and soundest method, 
which is typified by the chemical in- 
dustry, is the constant development 
of new products to be added to those 
already turned out. Union Carbide 
has been doing this for years. No 
data are available regarding the rela- 
tive contribution to gross revenues 
of the company’s various divisions, 
but unofficial outside estimates illus- 
trate the reasons for the steady 
growth in sales and earnings, a part 
of which is shown in the accompany- 
ing table. 

There are four principal divisions 
—or five, according to the point of 
view. These are carbon and carbon 
products, industrial gases, metals and 
alloys, and chemicals; plastics are 
sometimes referred to as a fifth divi- 
sion instead of being included in the 
chemical. group. In 1929, it is be- 
leved that the first two each contrib- 
uted some 35 per cent of gross, with 
alloys and metals responsible for 
about 25 per cent and chemicals rep- 
résenting less than five per cent. By 
1941, the company’s chemical activi- 
ties had grown to such an extent 
(almost solely at the relative ex- 
pense of the carbon and gas divi- 
sions) that all four were believed to 
tank about equally. Since then, 
JULY 30, 1947 


chemicals (including plastics) have 
usurped an even greater share of to- 
tal sales. 

Within each of the four (or five) 
divisions there are far too many in- 
dividual products to permit them to 
be listed here. A “condensed sum- 
mary” of those of major importance 
covers an entire page in the com- 
pany’s annual reports, the last two 
of which have been accompanied by 
booklets of over thirty pages listing 
and describing its products and proc- 
esses. 

Briefly, the company makes ferro- 
alloys used in steel and non-ferrous 
metals; oxygen, acetylene and other 
gases, along with equipment for their 
use in welding and flame-cutting ; 
carbon and carbon products such as 
electrodes, batteries and arc lamps; 
organic chemicals, including syn- 
thetics; and synthetic resins and ba- 
sic plastics such as Bakelite, Vinylite, 
Vinyon and Krene. 

The company ranks second only 
to du Pont in’ the chemical industry, 
outdistancing Allied Chemical by a 
wide margin with respect to both 
sales and assets. Although the orig- 
inal Union Carbide Company was 
formed in 1898, the present organi- 





Union Carbide 


Earned per 
Sales -—Share—, 
(In mil- Pre- Re- Divi- 
lions) tax ported dends 


N.R. N.R. $3.94 $2.30 
N.R. N.R. 1.75 


$203.8 $5.81 
148.2 3.38 
187.6 4.58 
2498 7.11 
342.2 9.23 
4472 9.37 
558.5 10.40 
577.9 11.41 
1945 549.8 10.36 4.08 
1946 489.0. 9.93 6.11 


Six months ended June 30: 
1946 1919 464 265 ... 
1947 247.4 6.60 3.85 *2.75 *1103,—89% 


*To July 23. N.R.—Not reported. 


Price Range 
High Low 


140 —59 
3634—15 14 


lll —61% 
907%—57 
944-654 
8834—597% 
797—60 
83 —58 
8634—765% 
8234,—76 

102%—784 

—88 


Year 


1929 
1932 


1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 


3.65 
3.72 
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Linde Oxygen for Medical Practice 


zation dates only from 1917. In all 
its thirty years, however, Union Car- 
bide has earned consistent profits and 
paid uninterrupted dividends. 

Net income rose during each year 
of the nineteen-twenties. Due to the 
heavy dependence of the gas and 
metal alloy divisions on the highly 
cyclical steel, railroad, building and 
non-ferrous metal industries, there 
was a substantial drop during the 
next three years, but the 1929 peak 
was exceeded in 1936 by a small mar- 
gin and in 1937 by a large one, while 
last year’s earnings were almost 35 
per cent in excess of those recorded 
in 1937 despite the effects of a major 
strike in 1946. 


Capital Expenditures 


Capital expenditures amounted to 
almost $50 million last year, over half 
of this sum going into the chemical 
and plastics divisions. Such expendi- 
tures have been heavy in all recent 
years, aggregating $187 million from 
1941 through 1946, yet the company 
has not only been able to forego any 
financing but has paid off $40 million 
of debt contracted in 1938. It now 
has no bonds of preferred stock, and 
cash alone is 40 per cent in excess 
of total current liabilities. 

Even for a chemical company, 
Union Carbide has been unusually 
progressive in development of new 
products. Partly as a result of this, 
its profit margins have been consist- 
ently wide. The most recent evi- 
dence that the management has no 
intention of resting on its laurels is 
its leadership in the development of 
methods for increasing steel produc- 
tion by the use of oxygen in the open 
hearth furnace. The indications are 
that this new technique will grow 
much further in importance, since it 

Please turn to page 20 
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Insurance Companies 






Expanding Industrial Loans 


Institutional investors see business on sound basis 


in coming years, and are particularly encouraged 


by demand for funds to develop new products 


onvinced of the soundness of the 
* country’s longer-term business 
prospects, leading insurance companies 
recently have been rapidly expanding 
their loans to industry—in the form 
of direct advances as well as increased 
purchases of industrial bonds. 

Numerous companies have sought 
additional funds to increase facilities 
for manufacturing their regular lines. 
But an encouraging fact is that even 
more have raised the additional cap- 
ital for the development of new prod- 
ucts, and it is the latter that promise 
to have a vitally favorable effect upon 
the general economy. 

In many cases the demand for 
funds to develop new products has 
been carried over from prewar 
years. During the 1930s much con- 
struction and many projects were de- 
ferred. While there has always been 
some investment of insurance com- 
pany funds in industrial companies, 


the rate of placement has been ac- 
celerated during the past year or so. 
Thus, industrial and miscellaneous 
holdings of the Metropolitan Life In- 
surance Company rose last year from 
$396 million to $706 million, a gain 
of 80 per cent. At the end of 1946, 
Mutual Life Insurance Company of 
New York had nearly $270 million 
invested in its industrial account, but 
this figure is around $300 million 
today. For the first six months of 
1947, Mutual reported increases of 
$168 million in holdings of public 
utilities, industrial loans, G.I. loans, 
first mortgage loans, and real estate 
purchased for investment purposes. 
The gross interest rate on new in- 
vestment increased at the same time 
to 3.38 per cent compared with 2.82 
per cent in the first half of 1946. 
The Equitable Life Assurance 
Society of New York and the John 
Hancock Mutual Life Insurance 





every hour. 





Factory-Built Homes at $2,650 





The world's longest production line for house fabrication, at 
the plant of the new Wingfoot Homes, Inc., a subsidiary of 
Goodyear Tire & Rubber Company. Over a quarter of a mile 
long, the production line is geared to turn out a finished house 


Located at Washington Park, Ill., the plant is a 
former wartime valve factory. 








Company of Boston also have sub- 
stantially increased their volume of 
loans to industry. 

Borrowers of new or additional 
funds include American Air Lines, 
American Machine & Foundry, Ar- 
mour & Company, Borg Warner, 
Celanese Corporation, General Elec- 
tric, General Motors, Johns-Manville, 
Monsanto Chemical, Socony Vacuum 
Oil, Texas Company, and Westing- 
house Electric, to name a few. A long 
term borrowing agreement with Met- 
ropolitan Life and Mutual Life was 
recently negotiated by Johns-Manville, 
The company was to receive $5 mil- 
lion immediately at an interest rate of 
2.7 per cent wth further advances of 
$20 million up to December 31, 1950, 


Investment Expansion 


Besides increasing their industrial 
loans, the insurance companies have 
vigorously pursued investment expan- 
sion in public utility bonds and have 
continued their activity in the realty 
investment fields, particularly in the 
financing of large apartment projects. 
The Metropolitan has been one of the 
most active institutions in real estate 
development, with major apartment 
house projects in Washington, Los 
Angeles, San Francisco and New 
York City. Its real estate invest- 
ments are valued. at $122 million, and 
when three projects now under con- 
struction are completed (in 1948) 
the company will haye under its own 
roofs homes for 100,000 people. 

Not only has there been a greater 
demand for money, but the insurance 
companies have more available for 
loans and other investments. Life in- 
surance owned by American families 
reached a record $180 billion (esti- 
mated) at mid-year, or 45 per cent 
more than in 1941. Purchases dur- 
ing the first six months this year 
are estimated at nearly $10.8 billion, 
nearly twice the purchases in the cor- 
responding semi-annual period of pre- 
war 1941. 

Further measure of the gain in life 
insurance is reflected in the total as- 
sets of the business which reached 
an estimated $50 billion at mid-year, 
a gain of $3.5 billion during the last 
12 months. More funds available for 
loans, therefore, have gone where the 
demand has been greatest, with safety 
assured, and as one insurance com- 
pany executive recently remarked 
apropos of the subject: “You can't 
keep money unemployed indefinitely.” 
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Washing Machine 
Makers Enjoy Boom 


Production hit a new peak last year and will establish 


another record in 1947 despite material shortages. But 


competition is also growing and will cut profit margins 


ass distribution of washing 
M machines for use in the home 
is a’ relatively new phenomenon. 
Less than a million units were sold 
in 1929; at the average retail price 
per unit of around $114 each, these 
sales amounted to only $108 million. 
During the early depression years 
both prices and unit sales dropped 
sharply, and in 1932 the public spent 
but $34 million for washers at an av- 
erage cost of $59 each. 

The lower prices coupled with re- 
turning prosperity stimulated sales 
to such an extent that almost twice 
as many were bought in 1936 as in 
1929, and a further peak was estab- 
lished in 1941 when 1.9 million wash- 
ers with an average retail value of 
$78 each cost the public $149 mil- 


lion. 


Three-Year Suspension 


Production of washing machines 
was suspended by government order 
in 1942 to conserve steel, and was not 
resumed until late 1945. But last 
year, despite serious shortages of steel 
sheets and small electric motors, 
manufacturers turned out slightly 
over two million units. Carrying an 
average retail price tag of $112, these 
lifted dollar sales to a new record of 
almost $225 million. And during the 
first five months of 1947, shipments 
were at an annual rate closely ap- 
proaching 3.5 million units. 

Several influences are responsible 
for this favorable showing. One, of 
course, is the fact that demand for 
the product had to be deferred during 
the war when none were available. 
Another is the record level of con- 
sumer purchasing power. A third of 
major importance is the development 
of automatic washers which will 
cleanse, rinse and damp-dry clothes 
without the necessity for any atten- 
tion after the operation has been 
started; such a product was a neg- 
ligible factor in prewar sales totals. 
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Washing machine production will 
undoubtedly remain a bigger business 
than it had ever been before the war, 
and by the end of this year (or per- 
haps much sooner) the industry will 
receive another fillip from the aban- 
donment of present controls on con- 
sumer credit under the Federal Re- 
serve Board’s Regulation W. At 
present, washing machine purchasers 
are required to make a down payment 
of not less than one-third and must 
pay off the balance within fifteen 
months. The House of Representa- 
tives has just voted to abandon con- 
sumer credit controls, while the 
Senate has extended them, in greatly 
modified form, only until December 
31. Whatever the fate of the two bills 
in conference, credit restrictions are 
undoubtedly due to be relaxed since 
President Truman has stated that he 
will not continue them without speci- 
fic legislative authority. 

Despite the good near and medium 
term outlook, however, there are 
some clouds on the horizon. Any 
marked recession in employment and 
purchasing power would be felt at 
once, of course. And even without 
this, some slackening in demand is 
indicated at some indeterminate time 
in the future—probably late this year 
or early in 1948—when the bulk of 
the war-deferred demand has been 
satisfied. 

Furthermore, present prices run- 
ning as high as $300 at retail are un- 
questionably somewhat of a sales 
deterrent even granted that they ap- 
ply to machines which have been ma- 


terially improved over prewar models. 
Any significant decline in unit sales 
may bring on price cutting, since the 
business has grown _ considerably 
more competitive in recent years 
through the entrance of new factors 
into the field. With labor and ma- 
terial costs high, and likely to re- 
main so, any marked price reductions 
would seriously cut profit margins. 

It is estimated that only about three 
out of every five potential purchasers 
now own washing machines, and many 
now in use are old and relatively ob- 
solete. Thus, a good market will re- 
main for a long time to come for the 
efficient low-cost producers with an 
acceptable product and a good dealer 
organization. 

The accompanying table lists five 
of the major washing machine pro- 
ducers. Three other important mak- 
ers have been omitted—General Elec- 
tric and Westinghouse Electric be- 
cause their washer divisions contrib- 
ute only a small part of total. reve- 
nues, and Barlow, & Seelig because 
its common stock does not enjoy a 
wide market (there are only 22 stock- 
holders). 


Leading Producers 


All the companies listed confined 
their production mainly or exclusive- 
ly to washers and ironers with the 
exception of F. L. Jacobs. Until 
1945, this enterprise concentrated its 
activities on stampings and other 
metal parts for the automobile indus- 
try, but late that year it introduced 
its Launderall washer, which is rap- 
idly becoming a major contributor to 
revenues. The company’s earnings 
and dividend record over a long 
period of years has been rather 
spotty, and until recently it has been 
hampered by reconversion costs and 
a sharp drop in sales from war-in- 
flated levels. But sales and earnings 
steadily improved in each of the first 
three quarters of the 1946-47 fiscal 
year, and it may be that the recent 
diversification of activities (which 

Please turn to page 20 


Washing Machine Manufacturers 


7~————- Earned per Share 


-——Annual—, 


1945 
Bendix Home Appliances.. $0.16 $3.04 
Easy Washing Machine “B” 0.77 0.98 
Jacobs (F. L.).. b2.37 bD2.40 
Maytag Company 0.14 1.26 
Thor Corporation 0.79 1.07 


* To date. a—Six months ended June 30. 
April 30. e—Quarter ended March 31. 


1946 


b—Fiscal years ended July 31. 
N.R.—Not reported. D—Deficit. 


= \ 
-——Interim——, 


1947 


7-——Dividends——,._ Recent 
1946 #1947 Price 


$0.50 $0.75 23 
0.25 0.25 8 
None None 10 
0.25 None 10 
0.30 0.25 19 


c—Nine months ended 


1946 
N.R. a$3.95 
N.R. N.R. 

cD$1.29 ¢cD0.16 
e0.09  e0.55 
N.R. N.R. 


7 








News and Wpinions on Active Stocks 











Ratings are from the Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 
“Also FW" refers to the last previous item in the magazine. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


Prices Are as of Closing Wednesday, July 23, 1947 


Armour & Company Cc 


Status has been materially w- 
proved in recent years, but shares 
(now at 14) nevertheless remain 
speculative. In another long step for- 
ward, company has sold $35 million 
debenture 3s to an insurance group, 
(1) to clear $8 million of $6 prior 
preferred arrears, (2) redeem $3.4 
_ million 7 per cent preferred with $2.2 
million arrears, (3) reduce the $6 is- 
sue from $53.3 million to $50 million 
and (4) eliminate $20.9 million pres- 
ent 3%s. In recent years, company 
has eliminated $17 million former 
subsidiary’s 7 per cent preferred and 
effected large interest savings through 
debt reduction and refundings. For 
the fiscal year ended last October 
earnings were $4.27 vs. $1.41 per 
shae in 1944-45, 


Carnation Company B-+- 

Price of 48 (on N. Y. Curb) is 
about in line with indicated earning 
power. (Reg. semt-an. divs. at $1 an. 
rate plus $1 Dec. extra in 1939-46.) 
This leader in evaporated, condensed, 
powdered and malted milks, operator 
of fresh milk and ice cream plants and 
manufacturer of packaged cereals and 
feeds, has just bought three Illinois 
condenseries from Libby, McNeill & 
Libby. In seven years, sales have 
mounted from $55 million to $187 
million. Wartime taxes as high as 
$10.83 per share (three-fourths of 
pretax net) in 1944 prevented com- 
mensurate earnings gains, but 1946 
results advanced to $4.88 from $3.63 


per share in 1945, despite higher 
costs. 


Carr-Consolidated Biscuit ose 

Stock is now priced around 10 on 
the N. Y. Curb, against 1946 high of 
25. (Reg. qu. divs. at $1 an. rate.) 
Since the December merger which 
gave it fourth rank among the na- 


tion’s cracker makers, company has 
acquired Laurel Biscuit for $1 mil- 
lion, lifting its annual production by 
12 million pounds to 230 million 
pounds and adding an eighth plant 
at Dayton. A ninth is nearing com- 
pletion in St. Louis. Capacity in its 
Thinshell_ candy side-line is being 
quadrupled to 15 million pounds an- 
nually and an export division is being 
established. Consolidated 1946 net 
equaled $3.93 vs. $1.06 per share in 


1945. (Also FW, Dec. 25.) 
Mission Oil (Kansas) , 
Traded over-the-counter around 


45, stock represents an equity in a 
Sinclair subsidiary. (Paid $1.75 in 
June, 1946, $1 in Jan. and $1.10 in 
July, 1947.) Not to be confused with 
Mission Corporation (on the N. Y. 
Stock Exchange), company’s sole 
source of revenue is a 47 per cent 
interest in Southwestern Develop- 
ment Company, controlled by Sinclair 
Oil Corporation. Carried at $604,- 
953, this investment yielded a divi- 
dend of $1.1 million in 1946 against 
$308,792 in 1945, equivalent to $2.93 
vs. 79 cents per Mission share. 
Southwestern produces natural gas in 
the Texas Panhandle Field; subsid- 
ilaries operate pipe lines and distrib- 
ute, mostly in Texas. It paid out 
slightly more than it earned in 1946 
but had retained $1 million (Mis- 
sion’s equity $1.38 per share) in 
1945. 


Pacific Mills C+ 

Price of 36, about three times 1946 
net, appears to over-discount uncer- 
tainties. (Reg. qu. divs. incr. from 
$2 to $3 an. rate in Dec.) Company 
has a possible moneymaker in its new 
Pacifixed wool shrinkage control 
process, which an American Institute 
of Laundering test recently showed 





* Over-the-counter stocks not rated. 


controls shrinkage to less than 2 per 
cent. Meanwhile, sales so far in 1947 
are about a third above last year’s, 
with cotton goods sold ahead about 
two months and worsteds three to 
four months. March quarter net was 
$1.68 vs. $1.30 per share a year be- 
fore, after a final 1946 net of $11.99 
vs. $2.52 per share in 1945. Com- 
pany’s contingency reserve has reach- 
ed $7.5 million, or about half the 
$15.6 million December 31 inven- 
tories. (Also FW, Apr. 16.) 


Reading Company B 

Stock moderately appraises recent 
earnings at 21, but wage increase un- 
certainties introduce a speculative ele- 
ment. (Div. record unbroken 42 yrs., 
reg. qu. divs. now at $1 an, rate.) 
Net averaged $1.82 per share even 
in the depression decade 1931-40 and 
system long term debt reductions and 
refundings have cut fixed charges 
from $9.1 million in 1933 to $5.4 mil- 
lion in 1946. Reflecting delayed rate 
relief after retroactive wage increases, 
last year’s net dropped to $1.28 from 
$5.59 per share in 1945, but the six 
months through June returned $2.20 
vs. a 69-cent loss a year before. From 
here on, much depends upon relation- 
ships (both in amount and timing) 
of ultimate settlements of new wage 
demands and freight rate rise peti- 
tions. (Also FW, Oct. 2.) 


Third Avenue Transit D+ 

Management change may help .but, 
even at 9Y%4 vs. 20% high in 1946, 
high speculative risks exist. (No 
divs. since 1916.) “Temporary” 
President J. M. MacDonald, recently 
elected with an entirely new board, 
says: “With good management, the 
Third Avenue System should become 
a prosperous bus operation.” An 
immediate engineering survey would 
aim to streamline operations and halt 
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deficits. For the five months through 
May 31, loss was $7.53 vs. $2.06 per 
share in the 1946 period, but the old 
management had reported currently 
profitable monthly operations (pre- 
dicting an increase to about $100,000 


monthly in December). (Also FW, 
Jan. 29.) 
United Carbon B+ 


Trade position, operating . record 
and growth prospects are reasonably 
appraised at 32. (Adj. to present 
stk., reg. qu. divs. incr. from $1.50 
to $2 an. rate in Apr., also paid 25- 
cent Dec. extra.) ‘This national lead- 
er in carbon black is also important 
in natural gas and produces some oil 
and gasoline. A major plant expan- 
sion permitted carbon black sales of 
317. million pounds last year as 
against 233 million in 1945, while 
better prices brought dollar sales of 
this item to $16.6 million from $10 
million. A $7.8 million (54 per cent) 
gain in total dollar volume lifted earn- 
ings to $3.78 from $2.84 per share 
and the ensuing March quarter re- 
turn to $1.02 vs. 85 cents per share a 
year before; all adjusted for 2-for-1 
stock split in May. (Also FW, Sept. 
11.) 


Westinghouse Electric A 


Appears fairly priced at 29, quality 
considered. (Qu. divs. at $1 an. 
rate.) Another peacetime record was 
reached when unfilled orders crossed 
$675 million at the end of May. This 
was more than double the 1946 re- 
conversion year’s billings of $302 
million and nearly matched $685 mil- 
lion in 1945, year of the war’s end. 
Last year’s adversities dropped net to 
65 cents from $2.03 per share in 
1945, but earnings rebounded to 81 
cents in the March quarter from a 
loss in the 1946 period. (Also FW, 
Jan. 22.) 


White Sewing Machine cv. pref. C 

At 85, stock is a speculation on 
possibility of ultimate clearance of 
dividends and redemption. (Pays 
half $4 pref. rate; arrears $56.50, 
Aug. 1.) Unexchanged in the 1939 
recapitalization, this stock has been 
teduced by open market purchases 
from 11,229 to 9,033 shares, on which 
$506,000 would clear all arrears and 
another $497,000 would redeem the 
issue. A 10-week strike will be re- 
flected in a poor June quarter, but 
second half prospects are good. 
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Guaranteed Hail Stocks 
Afford Assured HKeturns 


Although position of shares frequently is as secure 
as an underlying bond, yields vary considerably de- 
spite a minimum of risk. Some factors in the picture 


ys from shares of leased rail- 
roads represent a greater range 
than might be expected from stocks 
with guaranteed dividends. Records 
of payment in most cases go back 25 
years or more, several of them to the 
last century. The Boston & Albany, 
for example, has been paying divi- 
dends since 1900 and the Canada 
Southern since 1890, and yet these 
two stocks yield around 7 per cent. 
Lowest yield of the group—3.3 per 
cent—is that from the Pittsburgh, 
Bessemer & Lake Erie preferred and 
common stocks, which are guaranteed 
by a U. S. Steel subsidiary, Carnegie- 
Illinois Steel. 

Naturally there are reasons for this 
variance although it is to be ques- 
tioned whether such a wide range is 
altogether justified. Generally speak- 
ing, the lowest yields are derived 
from the busiest roads—vital links in 
the operating systems of the cuaran- 
tor which is itself a prosperous com- 
pany. The Pittsburgh, Bessemer & 
Lake Erie, which links Carnegie-II- 
linois Steel’s Lake Erie ore supply 
terminal at Conneaut Harbor to its 
Pittsburgh plants, is: obviously in this 
category. The United New Jersey 
Railroad & Canal, guaranteed by the 


Pennsylvania and a dividend payer 
since 1872, is another essential road 
since it owns 165 miles of heavily- 
used track connecting Jersey City 
with Trenton and South Amboy with 
Camden. The Jersey City-Trenton 
route is the Pennsylvania’s only en- 
trance into New York. And although 
the Pennsylvania is considerably in 
the red so far this year, this parent 
road itself has been a consistent divi- 
dend payer since 1847. Altogether, 
the Pennsylvania is the guarantor of 
six of the roads listed below. 


' Routes Operated 


The Boston & Albany, in contrast, 
is one of two competitive routes link- 
ing Boston and the West, and is in 
no way essential to the New York 
Central’s principal business. The B. 
& A. traverses a rural country for the 
most part between Albany and 
Springfield, Mass., and while the road 
is locally an important freight route 
between New England and the West, 
it enters only one more sizable city 
(Worcester) before completing its 
run to Boston. When the New York 
Central made its bargain with the 
B. & A. management back in 1900, 
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Twenty Leased Roads with Guaranteed Dividends 


Stock 


Guarantor (or Lessee) 


Dividend Recent 


Rate Price Yield 
Alabama & Vicksburg..... Illinois Gentra] ............ $6.00 105 5.7% 
Allegheny & Western...... Baltimore & Ohio.......... 6.00 97 6.2 
Beech Creek R.R. ......... New York Central......... 2.00 35 5.7 
Boston & Albany.......... New York Central.>....... 8.75 122 aa 
Canada Southern ..........New York Central......... 3.00 44 6.8 
Car., Clinchfield & Ohio....Atl. Coast Line—L. & N... 5.00 118 4.2 
CG, Gy Ge ieee Bee Tiss 0 cs os New York Central......... 5.00 90 5.5 
Cleveland & Pittsburgh.... Pennsylvania R.R. ......... 3.50 85 4.1 
Delaware Railroad ........ Pennsylvania R.R. ......... 2.00 48 4.2 
Detroit, Hills. & So........ New York Central......... 4.00 60 6.7 
Erie & Pittsburgh......... Pennsylvania R.R. ......... 3.20 71 4.6 
Fort Wayne & Jackson pf..New York Central......... 5.00 88 5.7 
Ill. Central Leased Lines...Illinois Central ............ 4.00 97 4.1 
North Pennsylvania ....... Reading Company ......... 4.00 102 3.9 
Northern Central ......... Pennsylvania R.R. ......... 4.00 98 4.1 
Pittsburgh, Bess. & L.E....Carnegie-Illinois Steel ..... 1.50 45 <a 
Pitts., Ft. W., & Chic. pf....Pennsylvania R.R. ......... 7.00 178 4.0 
So. Ry.—Mobile & Ohio...Southern Railway ......... 4.00 81 4.9 
United N.J.R.R. & Canal..Pennsylvania R.R. ......... 10.00 258 3.9 
Vicksburg, Shreve. & Pac.. Illinois Central ............ 5.00 88 i 








Set Upa While it is American na- 
Balance (ture to be overgenerous 

when giving aid to stricke 
Sheet Siving prgeese 


people, nevertheless it is 
necessary that we take stock of our 
resources before we impoverish our- 
selves. Since the war ended, loans and 
outright grants to foreign countries 
have amounted to about $20 billion, 
which as yet has not been too dis- 
comforting. But we cannot continue 
indefinitely to give away from our 
barrel of apples without reaching its 
very bottom. 

Hence it is time that we take the 
advice both of elder statesman Bern- 
ard Baruch and former President 
Herbert Hoover, who recently urged 
that we take stock of our economic 
resources instead of continuing blind- 
ly to pour out billions of dollars. 

We should prepare a national bal- 
ance sheet, similar to that of a large 
corporation, which would list our 
assets and our liabilities. With this 
information we will be in a position 
to determine the amount of surplus 
available for further aid. 

However, not only must we ana- 
lyze our resources, but we must also 
plan to employ them intelligently in 
giving assistance to foreign nations. 
The Marshall Plan outlines how this 
may be accomplished in a practical 
manner. To provide the finances that 
will purchase the tools and machinery 
which will help devastated nations to 
get back on their feet is more impor- 
tant than outright charity, which very 
often makes chronic beggars of its re- 
cipients. 

The European nations have re- 
sources sufficient to provide mutual 
aid in each other’s restoration once 
they have been furnished with the 
necessary basic equipment. It is for- 
tunate that we are beginning to real- 
ize this is the crux of the problem 
facing us, and perhaps from now on 
we will approach it with common 
sense and prudence. 
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Fame Previous to passage of the 
and = aft-Hartley Act, organized 

labor, under the leadership of 
Fury 


both William Green of the 
AFL and Philip Murray of the CIO, 
raged against it. These labor leaders 
and their satellites charged that this 
law would enslave labor and disfran- 
chise the workers. 

But their fury was groundless. 
Hardly a week after the bill became 
a law John L. Lewis succeeded— 
through collective bargaining—to ne- 
gotiate a contract for higher wages 
and other concessions, securing for 
his miners the best terms ever made. 
Senator Robert A. Taft himself ac- 
knowledged that the contract did not 
violate the legislation that he had 
successfully sired. 

These facts prove the falsity of la- 
bor’s cry that the Taft-Hartley bill 
would enslave the worker. Labor’s 
fight against this legislation recalls 
similar battles waged by the financial 
interests against passage of the Se- 
curities and Exchange Acts, now 
recognized as permanent reforms. 

Already labor’s rage is beginning 
to subside. Instead of urging open 
defiance of the law, it is proceeding 
in a tractable manner to test the con- 
stitutionality of the Taft-Hartley 
Act, which is as it should be. As 
a further step, it can also attempt, 
through exercise of the ballot next 
year, to elect a Congress that would 
legislate changes regarded as essen- 
tial. But it remains to be seen how 
successful the unions will be, since 
the public has grown weary of labor’s 
abusing the extreme powers it gained 
during the New Deal regime—especi- 
ally in regard to jurisdictional strikes 
and other unjust practices which have 
harmed industry so much in the last 
few years. 
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Will It Only after Tucker 
Prove a Corporation corrected 
Torpedo? the misstatements and 


provided for omissions 
in initially filing its registration state- 
ment did the Securities and Exchange 
Commission grant that company per- 
mission to sell four million shares of 
stock to the public. The Commission 
emphasized that it was not passing 
“on the merit or lack of merit of 
the securities offered,” and moreover 
warned the “investing public of the 
danger of relying on any past’ judg- 
ment based on prior literature in de- 
termining whether to purchase securi- 
ties” of Tucker Corporation. Reading 
between the lines, the Commission 
has plainly indicated a rather luke- 
warm attitude toward this offering. 

Tucker Corporation proposes to 
raise $20 million—less about $2.8 
million commission for the under- 
writers—through public subscription 
to its ‘stock, to finance its new car. 
Additional capital will be obtained 
through the sale of dealers’ franchises. 
Fervent company press agents picture 
a rosy future for the newest entrant 
into the automobile field claiming that 
the Tucker rear-engine car will revo- 
lutionize the motor industry. But 
older, established competitors are not 
shaking in their boots at these prog- 
nostications, for they have witnessed 
similar claims vanish in smoke. 

Promoters of the firm have risked 
very little money in the enterprise, for 
they are counting on the public to 
carry the ball for them. The offering 
is purely a speculation and those 
tempted to purchase shares should 
realize the extent of the risk that is 
involved. 

To be successful, this new motor 
car enterprise doubtless will need 
substantial additional capital—and the 
question arises whether the company 
can secure the funds needed in view 
of the unfavorable publicity concern- 
ing SEC treatment. 
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Dividend totals continue to expand as the inflation spiral 
undergoes another twist. Rate of payment 41 per cent above 
four years ago, providing an important inflation offset 


Stock prices pushed ahead vigorously at mid- 
week, carrying the industrial group to another new 
high for the year and lifting the rail average close 
to its peak of last February. Earlier in the week 
there was released by the White House a report 
on the economic health of the Nation which found 
that the American economy is experiencing “un- 
precedented prosperity” and is currently “the rich- 
est and most powerful productive machine ever 
devised by the minds and hands of men,” but those 
facts the market has known all along, and it is 
doubtful that the report itself generated much of 
the buying that recently has made its appearance. 
As a determinant of stock price movements, the 
direction in which business is moving is much 
more important than the level of activity, and it 
has become increasingly manifest in recent weeks 
that the country will avoid the trade let-down that 
a short time ago seemed quite certain for the latter 
part of the year. 


Nor is it likely that the latest of Mr. Truman’s 
warnings against the menace of inflation—con- 
tained in Monday’s report—had any more market 
effect than the numerous similar warnings that pre- 
ceded it. But evidences of another twist to the 
inflation spiral are not lacking in other directions, 
and the actual inflationary events themselves are 
proving a significant market factor. Scrap iron 
prices, highly barometric in the past, during the 
week reached an all-time high in steel industry his- 
tory, and this was quickly followed by the posting 
of a $3 advance in pig iron by U. S. Steel, which 
was one of the leaders in negotiating the recent 
record boost in coal miners’ wages. With steel 
entering into the manufacture of so many products 
of ordinary usage, the importance of these develop- 
ments is obvious. 


Common stocks are the orthodox media for 
the protection of one’s purchasing power against 
the inroads of inflation, the theory being that as 
prices rise, dividends will tend to advance also. 
That theory has been -fully supported by recent 
events, with the dividend total continuing to ex- 
pand. Within the past few days, for instance. 
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increased quarterly payments have been ordered 
by Liggett & Myers, Bayuk Cigars, and Westing- 
house Air Brake; Ingersoll-Rand has declared a 
special mid-year extra (none was paid this time 
last year), and International Silver has lifted 
its quarterly disbursement and also declared an 
extra. As proof that increases in gross revenues 
have more than offset higher operating costs in 
most cases, is the fact that one of the important 
utility companies—Tampa Electric—is among the 
ranks of recent dividend increases. 


Dividend data compiled so far this year by the 
Commerce Department show a total rate of payment 
27 per cent ahead of the same period last year. 
As compared with the corresponding months of 
1943, only four years ago, the gain shown so far 
in 1947 amounts to 41 per cent. 


Market action of the railroad shares has re- 
cently been materially better than that of the in- 
dustrials. The carrier price average, for instance, 
at mid-week had scored a 24 per cent advance from 
the May 19 low, while in approximately the same 
period the industrial average had advanced 14 per 
cent. The sharp rise in the rail section has been 
accomplished in the face of considerable uncer- 
tainty concerning railroad earnings figures for the 
late months this year. Traffic volume promises to 
be wholly satisfactory, and in fact a peacetime 
record seems in prospect for the autumn. But the 
roads appear to be facing the certainty of a sub- 
stantial further increase in labor costs. And while 
they have already filed requests for new rate in- 
creases to offset the anticipated wage boosts, the 
ICC has been dilatory in the past in granting rate 
relief and the current year’s results are not likely 
to be helped out by higher freight charges. 


Under current conditions and in light of indi- 
cated prospects for coming months, best position 
is occupied by good grade stocks affording satis- 
factory yields, and issues of that sort should con- 
tinue to be accorded first place in the holdings of 
the average investor. “ 


Written July 24, 1947; Richard J. Anderson 
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Varied Pattern in Rails 

The first half-year reports made by railroads 
happened to come from five eastern and southern 
roads which have done much better relatively than 
most of the other roads in their districts. The five 
companies, which are predominantly coal-carrying 
roads, collectively earned $49.1 million in the six- 
month period against a net of $16.8 million (in- 
cluding a $5.2 million deficit for the Erie) a year 
ago. These companies, the Chesapeake & Ohio, 
Erie, Norfolk & Western, Southern, and Reading, 
are all in a more prosperous position than other 
eastern roads such as the Pennsylvania, New York 
Central and the New Haven, which have lost con- 
siderable passenger business important to their 
revenues. 

Most of the larger western roads doubtless will 
show good earnings for the half year. Car loadings 
of grains and grain products for the week ended 
July 12, totaling 17,093 cars, were the largest for 
any one week since August 1929. Coal loadings for 
the same week also increased, but the movement 
of other freight, compared with the similar 1946 
week, is down. The coal carriers and the western 
roads with heavy loadings of grain and grain prod- 
ucts can be expected to show further increases in 
freight volume and in net revenues, and although 
some of the eastern roads will gain through higher 
passenger fares the slump in freight revenues is 
expected to continue through most of July, largely 
because of the closing of so many plants in indus- 
trial areas for ten days or two weeks of vacation. 


That Free Gold Market 


While making no reference to the Treasury’s 
license power over gold exports and imports, the 
‘Treasury and the Federal Reserve Board have ap- 
ealed to American individuals, banks and business 
enterprises to help stop what it terms speculation 
in gold in foreign markets. Only the day before, 
‘however, Treasury Secretary John W. Snyder had 
manifested unconcern over the announcement that 
the American Smelting & Refining Company had 
offered to buy raw gold ore from Canadian mines, 
‘to refine it here, and to re-export it for sale else- 
where at a price above the U. S. price of $35 an 
ounce. 

Canadian mines, hard hit by the devaluation of 
the Canadian dollar a year ago, have been reluctant 
to market their product, the president of the Mc- 
Intyre Porcupine defending that company’s decision 
to store its gold by pointing out that the company 
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could obtain a higher price were the gold to be sold 
in the world market (FW June 25). 

The Treasury-Reserve Board appeal, apparently, 
was in response to a request by the International 
Monetary Fund rather than in direct connection 
with the Canadian situation which left Mr. Snyder 
cold. It was in that same week that the Fund called 
upon its 44 member countries (including the United 
States) to prevent international transactions at pre- 
mium prices. Mexico promptly complied, announc- 
ing the Bank of Mexico had suspended its hitherto 
profitable sales of gold in foreign markets. But the 
Philippine Government, just as promptly, an- 
nounced it would do nothing to hinder private sales 
of gold to British, Chinese or other purchasers at 
prices above $35 an ounce. 


Cost of Living 

Compare the May 1947 figures with the April 
statistics, and it looks very much as though the 
peak of the long rise in living costs had been passed. 
Except for a negligible rise in rents, declines are 
indicated for all the components of the Bureau of 
Labor Statistics’ May index of the cost of living. 
What the index cannot show, yet, but cannot fail 
to reflect later, are the changes being brought about 
by the current.round of wage increases and the 
15 per cent increase in store for nearly all resi- 
dential rents. 

Even before these further increases become ap- 
parent in the statistics, the index shows that total 
living costs have scored a year-to-year gain of some 
18 per cent. Here is the record for recent years 


(1935-39 = 100): 


House Total 
Gas& Other Fur- Cost 
Cloth- Elec- Fuel, nish- of 
May: Food ing Rent tricity Ice ings Misc. Living 
Ss 2 Shes 102.1 102.8 105.7 97.2 105.0 103.2 102.5 102 
|, 121.6 126.2 109.9 96.6 112.9 122.2 110.9 1160 
BRS Ks Keine 143.0 127.9 108.0 96.1 118.7 125.1 115.3 125.1 
i ee 135.5 137.4 108.1 95.9 123.3 135.0 121.3 125.1 
og = eee 138.8 144.6 108.3 95.2 124.4 145.4 123.9 128.1 
T9GG6. os 3545 142.6 155.7 108.4 92.2 127.8 153.7 127.2 131.7 


April 1947.. 188.0 184.6 109.0 92.5 143.7 182.4 139.1 1 
May 1947.. 187.6 184.4 109.2 92.4 142.2 181.6 138.7 1388 


War Boosts Rubber Prices 

The natural rubber market took an abrupt turn 
for the better when hostilities were resumed in the 
Netherlands East Indies, a development that forced 
instant revision of the amount of natural rubber 
that would be shipped this year from that once 
prolific source of the commodity. The Dutch East 
Indies shared with Malaya first place as a prewar 
exporter of natural rubber, averaging 402,000 long 
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tons a year in the three-year 1938-40 period, and 
recent estimates indicated this average would be 
exceeded once normal conditions were restored in 
the rubber-growing areas. 

When the Japanese evacuated the islands they 
left much destruction on the rubber plantations, 
and it was only this year that the area gave promise 
of regaining its place among rubber growers. In 
the first three months this year 65,000 long tons of 
rubber were exported and it was expected that the 
year’s total would approach 350,000 tons, which 
would have been within hailing distance of prewar 
exports. The N.E.I. output was expected to provide 
30 per cent or more of the anticipated 1.2 million 
tons of natural rubber supplies for 1947. On 
the duration of the conflict between the Dutch 
and the islands’ Government, and the amount of 
damage which may be done to the plantations, de- 
pend the extent to which the world’s 1947 supply 
of new rubber will be reduced from the former 
estimates which played so large a part in depress- 
ing the market. 

Meanwhile, rubber consumption in the United 
States continues to advance. In-the first five months 
this year manufacturers used a total of 216,331 
tons of natural rubber and 270,595 tons of the 
manufactured product, comparing with 68,059 tons 
and 346,594 tons of each type, respectively, in the 
same five months last year. Total rubber usage for 
the period was 486,926 tons vs. 414,653 tons in 
the 1946 period. 


Gasoline Taxes Rising 

A Texas Company tabulation of gasoline prices 
in 50 U. S. cities indicates that gasoline taxes are 
still creeping up on the motorist’s dollar. With an 
average increase of 0.12 cent per gallon in June, 
Federal, state and city taxes now comprise nearly 
27 per cent (6.26 cents) of the average service 
station’s price in 50 localities throughout the coun- 
try. Although the service station price before taxes 
dipped a fraction of a cent to 17.07 cents during 
the month, the boost in taxes has brought the aver- 


age retail price for the cities listed to 23.23 cents a 
gallon. Moreover an increase from 3 to 4 cents in 
the gasoline tax in Washington, D. C., is slated to 
go into effect on August 1. 

The 23.23 cents a gallon represents the median 
of a range of different prices which has its low in 
Boston (20.40 cents) and its high (27.70 cents) in 
Boise, Idaho, a state which has quite a substantial 
tourist trade in proportion to total automobile 
traffic. It is difficult to say at what peint taxes serve 
as a deterrent to the use of automobiles since the 
motorist’s ability to pay usually depends upon gen- 
eral economic conditions. In recent weeks some 
price awareness and customer resistance have been 
noted at service stations, particularly those in the 
higher tax areas. While the order a few months ago 
was “fill her up,” the usual sale now is a modest 
five gallons. It is evident that in some less inflation- 
ary period, average taxes of 27 per cent or more on 
gasoline are bound to have their effect on the cycle 
of large-scale purchases which starts with automo- 
biles and runs the gamut of oil, gasoline, tires, 
supplies, accessories, repairs and the like. 


Corporate News 

Vulcan Detinning stockholders have approved 
5-for-1 stock split; Dow Chemical’s 4-for-1 split 
has been approved, and Brown-Forman Distillers 
plans a 2-for-1 split. 

General Foods had sales of $89.3 million for the 
first half vs. $71.7 million for the same 1946 period. 

M.-K.-T. directors have dropped consideration of 
a merger with Chicago & Eastern Illinois and Chi- 
cago Great Western. 

Container Corporation’s six months sales were 
$63.4 million vs. $40.7 million last year. 

American Chicle’s 3-for-1 stock split becomes 
effective July 30. 

Eastman Kodak’s subsidiary, Tennessee Eastman 
Corp., has completed plant expansion for produc- 
tion of acetate rayon; new facilities will raise fila- 
ment yarn productive capacity about 30 per cent 
and short-staple fibre over 100 per cent. 


HOW THE MARKET MOVES 
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Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 
Price Yield Price 


American Sugar 7% cum....... 139 5.04% Not 
Atch., Top. & S. F. 5% non-cum. 108 4.63 Not 
Celanese $4.75 cum. Ist........ 108 4.40 105 
Gillette Safety Razor $5 cum.... 105 4.76 100 
Radio Corp. $3.50 cum.......... 78 4.49 100 
Reading 4% Ist (par $50 non- 

WL. c6keditninndenivasenes 46 4.35 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv... 83 6.02 110 
Curtis Publishing $3-4 pr. cum.. 67 5.97 75 
Southern Rwy. 5% non-cum.... 71 7.04 100 


Bonds 


These bonds are of highest quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67.. 103 2.30% Not 


American Tel. & Tel. 2%4s, 1975 102. —s_2.65 106 
Atl. Coast Line gen. 4%s, 1964 109 3.77 Not 
Bethlehem Steel cons. 234s, 1970 103 255 103% 
Chic., Burl. & Quincy 3%s, 1985 103 3.00 *105% 
Goodrich Ist 234s, 1965........ 103 3.55 102% 
Pacific Tel. & Tel. deb. 234s, 1985 102 2.65 106 
Union Oil of Calif. 234s, 1970.. 104 2.50 103 


* At 102% for sinking fund. 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 

Recent Current Call 

Price Yield Price 
Chic. & N. West. conv. 4%s, 1999 70 6.43% 101% 
Illinois Central joint 4%s, 1963 87 5.17 105 
Missouri-Kansas-Tex. Ist 4s, 1990 83 4.82 Not 
New Orleans Gt. Northern Ist 5s 


Race. EE hy ak 104. 4.76 105 
New York Central 414s, 2013.... 77 5.84 110 
Northern Pacific ref. & imp. 444s, 

BOAT. Socticeeu sume dees 98 4.59 110 


Southern Pacific 414s, 1969.... 97 4.64 105 





October 31, 1945 and 1946. 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle’ 


type of shares. 


Pai 

Since 
Adams-Millis ........ 1928 
American Stores ..... *1939 
American Tel. & Tel... 1900 
Borden Company ..... 1899 


Chesapeake & Ohio.... 1922 
Consolidated Edison .. 1885 
Electric Storage Battery 1901 
First National Stores.. 1926 


Freeport Sulphur ..... 1927 
Gen’] Amer. Transport. 1919 
General Foods ....... 1922 
Rese. (5. Bd .ccsscce 1918 


Louisville & Nash R. R. 1934 
MacAndrews & Forbes. 1903 
eS ee 1928 
May Department Stores 1911 
Mid-Continent Petrol’m 1934 
Pacific Gas & Electric 1919 
Philadelphia Electric.. 1929 


Pillsbury Mills ....... 1924 
Reynolds Tobacco “B” 1918 
Socony-Vacuum ...... 1911 
Standard Oil of Calif.. 1912 
Sterling Drug ........ 1902 


Underwood Corporation 1911 
Union Pacific R. R.... 1903 
errr 1933 


10-year 
average 
(1937-46) 
Cash 
Dividends 
$2.03 
0.84 
9.00 
1.59 
2.88 
1.78 
2.15 
2.50 
1.96 
2.59 
1.8744 
1.86 
oe 
2.04 
2.06 
1.67% 
1.26 
2.00 
1.49 
1.45 
2.00 
0.60 
1.68 
1.79 
2.73 
6.00 
1.59 


Dividends 

Paid So far Recent 
1946 1947. Price 

$6.00 $1.50 46 
1.10 105 28 
9.00 6.75 157 
ry ss 1.20 45 
3.50 2.25 48 
1.60 0.80 30 
2.50 150 55 
2.50 2.3742 60 
2.50 1.25 43 
2.50 1.25 55 
2.00 1.00 41 
4.20 150 52 
3.52 1.76 47 
1.80 2.15 37 
2.60 1.20 36 
2.42% 2.25 47 
2.00 1.25 44 
2.00 150 41 
1.20 0.90 24 
1.70 130 37 
1.75 1.15 42 
0.75 0.45 17 
2.30 150 62 
1.90 1.00 42 
2.50 125 54 
6.00 4.50 143 
1.60 0.80 33- 


* Paid dividends every year since 1920 except 1938. 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent /—Dividends— 


Price 1945 

Allied Stores .......... 38 = $1.20 
Bethlehem Steel ........ 90 6.00 
Canada Dry ...... ako, 0.33 
Container Corporation .. 46 1.50 
Crown Cork & Seal .... 39 1.25 
Firestone Tire ......... on 2.50 
* General Electric ...... 39 1.55 
Glidden Company ...... 42 1.20 
Kennecott Copper ...... 48 2.50 
Phelps Dodge ......... 43 1.60 
Tide Water Asso. Oil... 22 0.80 
Twentieth Century-Fox.. 32 2.50 
De BPE acs ca adic 75 4.00 


e—Fiscal years ended January 31, 1946 and 1947. r—First half of fiscal years (to March 31, 1946 and 1947). 


1946 


$1.80 
6.00 
0.32 
3.40 
1.50 
3.75 
1.60 
2.00 
2.50 
1.60 
1.20 
4.00 
4.00 


—Earnings—, 
1945 1946 
e$4.05 e$8.52 . 
9.52 11.79 
10.35 0.36 
Zao. tae 
302 42) 
v7.42 v13.21 
196 1.49 
v2.13 v5.93 
2.80 2.18 
2.00 2.93 
25% 2.93 
5.30 7.91 
5 A of RM 67 


v—Fiscal years ended 
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Washington Newsletter 





Odds favor 1948 try at tax cut — German export pro- 


gram still floundering — Government economists in 


third ‘try at depression forecast— RFC war losses 


WASHINGTON, D. C.—When the 
Senate recently failed to override the 
ax bill veto, Representative Knutson 
burst out that he wouldn't try again. 
It should be appreciated that Knutson 
was talking for himself, not for the 
steering committee. As Ways and 
Means chairman he holds great power 
over tax bills, but he hardly would 


buck the party leaders should they~ 


lecide differently. 

The odds certainly favor another 
1948 try, whatever Congressmen 
might have said in indignant reaction 
io the veto. By 1948 people will be 
agry about something else. They 
will have to consult newspaper files 
to find out exactly what happened. 
Meanwhile, unless the inflation is still 
soing ahead, the Administration will 
offer its own bill taking millions of 
iamilies off the rolls. 

If in early January newspapers 
headlined such a recommendation in 
the always page-one Budget speech, 
the Republicans could hardly ignore 
itand base their campaign on a July 
1947 veto. They would have to work 
up their own bill. Hence, prospects 
for tax reduction in 1948 are similar 
to the first-half prospects for a bill 
this year. They depend in part on 
how prices, wages and business move. 


Government program promoting 
German exports still flounders on the 
trivia important to merchants. There 
isno policy on returned merchandise : 
is the buyer’s recourse against the 
German plant or against the Army? 
Army policy opposes monopoly sales, 
but officers don’t know whether this 
allows customary city-wide or neigh- 
borhood-wide sales franchises. 


Just after the war, Government 
economists forecast that a depression 
would result from the prospective 
Government deficit cut. As consumer 
and investment spending surplanted 
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war expenditures, they shifted their 
ground to the coming end to inven- 
tory expansion. 'As inventory gains 
tapered off and net exports increased, 
the export balance was substituted. 
Evidently, forecasts of this kind can 
go wrong at least twice. If instal- 
ment financing and municipal ex- 
penditure grow as net exports drop, 
they will have gone wrong three 
times. 


Several months ago, Associated 
Press members tried to persuade 
Congress to restore their power to 
exclude competing papers from A. P. 
membership. They argued that the re- 
tail outlet, not the supplier, violates 
the Sherman Act by pre-emptive 
accumulation of exclusive franchises. 
Judiciary Committee members sided 
with the Justice Department. 

As a result, Justice will try to en- 
force its doctrine more broadly. 
There may be some cases first against 
newspaper feature syndicates, based 
on cases of papers’ buying up all the 
available comics. After that, the De- 
partment can swing into merchandis- 
ing. 


When the House was considering 
resumption of premium payments to 
marginal zinc, copper and lead pro- 
ducers there was a lot of whispering 
about holdings in St. Joseph Lead and 
also some recorded floor insinuation. 
By keeping the marginal mines in pro- 
duction, premiums are supposed to 
prevent St. Joe’s getting back its pre- 
war share of the market. The argu- 
ment suggests permanent premiums. 

This small-business argument is 
more persuasive for metals than for 
meat. The House Agriculture Appro- 
priations bill shifted the cost of meat 
inspection from Government to the 
plants. The Department stated that 
inspection fees would be assessed to 
its Own expense and not to the vol- 


ume inspected, which, declared the 
experts, would heighten the costs of 
the marginal plants. The big packers. 
would gain markets partly lost in and 
after the war. 

The difference between metals and 
meat is partly accounted for through. 
decision to stockpile metals for secur- 
ity reasons. Another consideration is 
the alleged high cost of bringing: 
mines once closed back into produc- 
tion. But the stockpiling idea and the 
statistics on mine restoration costs 
would never have been thought of ex-- 
cept for the small but well-organized, 
metals bloc. 


RFC war losses, soon to be writ- 
ten off, are estimated at $8 billion. 
The Treasury charged the RFC pay- 
ments to war expenditure as they- 
were made; consequently, the write- 
off need not go into the daily cash 
statement. If there were a_balance- 
sheet, it would be a charge against 
assets. , 


Military Governments in Japan, 
and in Germany, according to the- 
trade gossip reaching Washington, 
are said to follow utterly different- 
policies in setting yen and mark rates. 
respectively. In dealing with Amer- 
ican buyers, AMG is said to value. 
the yen around 2 cents. On the 
other hand, the mark is rumored to. 
have been put at almost 40 cents, ap- 
proximating the prewar official rate. 

There is no formal action in set- 
ting either rate. The quotations are- 
mere inferences, drawn from the- 
amounts said to have been paid Ger- 
man and Japanese producers on the- 
one hand and taken from American 
customers on the other. News of 
that kind comes, moreover, through. 
people with axes to grind. 

—Jerome Shoenfeld 
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Aluminum Antics 
Libbey-Owens-Ford Glass Com- 
pany has developed a special alumi- 
num-coated glass mirror with the 
metal on the front face for use in re- 
flectors of optical instruments such as 
telescopes—putting the aluminum 
coating on the front surface of the 
glass assures a single reflection, and 
does away with “double pictures.” 
_.. A new type of heat-sealing alumi- 
num foil for use as a wrapping mate- 
rial has been perfected by Milprint 


Co., Inc.—called ‘Seal-Tite,” the 
wrapper can be printed by all 
processors, and is available in rolls 
up to 26 inches wide. . .. A new mini- 


ature “dolly” for rolling boxes and 
packages up and down stairs is made 
of aluminum alloy—Menne Develop- 
ment Company has fashioned this 
new climbing cart from tubular alu- 
minum weighing only 60 Ibs., but it 
will carry a half-ton load. . . . Mar- 
ket Forge Company is featuring 
aluminum wheel casters of high ten- 
sile strength for use on trucks in 
plants where explosive hazards exist 
—the casters are available in both 
swivel and rigid types. . . . Mirror ef- 


fects and simulated brass finishes are 
created on aluminum by a new proc- 
ess developed by Colonial Alloys 
Company—this process brighiens the 
deep recessed areas as well as the 
exposed areas and it can be applied 
with speed on small parts such as 
nuts, tubes, nails, fittings and stamp- 
ings. 


Plastic Parade 


A new variety of “Lucite” with a 
frosted or pebbled finish is being fea- 
tured by E. I. duPont de Nemours— 
this plastic can be molded into all 
shapes and forms, and resembles 
glassware in appearance. . . . More 
will be heard of an anti-static com- 
pound developed by Merix Chemi- 
cal Company to eliminate static on 
plastic sheets and molded parts—this 
is of particular importance on air- 
plane noses, domes, and windows 
which attract dust static that is usu- 
ally caused by friction of the power- 
ful airflow over plastic parts.. . Lat- 
est in uses for transparent plastics is 
in the new “C-Thru” T-square in- 
troduced by C-Thru Ruler Company 
—as the plastic is completely trans- 
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parent, it permits an unhatmpered 
view of subject matter usually hidden 
by the T-square. . . . The Brewster 
Manufacturing Company has intro- 
duced a new colorful sponge rubber 
cushion for chairs—each cushion is 
covered with a plastic fabric which 
is dustproof, verminproof, and non- 
combustible, and also may be cleaned 
with a damp cloth. . . . Something 
new in plastic toys is the “Goof Ball,” 
introduced by Akron Plastics, Inc— 
made of multi-colored plastic with an 
off-center weight construction, the 
ball curves, twists and zig-zags when 
it is thrown through the air. 


Digestibles 

Cudahy Packing Company will 
next add an innovation in canned 
meats—called ‘‘Meat-Chee,” 
product consists of lean pork with 
cheese. . . . General Foods Corpora- 
tion has returned to vacuum-packed 
cans for both “Sanka” and ‘Kaffee 
Hag’’—this is the first time these 
products have been packed in any- 
thing but glass since the beginning of 
the war. . . . Quaker Oats Company 
is experimenting with two new pre- 
cooked cereals for infants—these are 
(1) strained oatmeal and (2) a 
cereal food, both to be sold under the 
brand name of ‘““Baby-Quaker.” . . . 
Next in breakfast juices from the 
Florida Citrus Commission will be 
canned tangerine juice—plans call 
for the popularizing of this form of 
citrus beverage during the coming 
fall. . . . To facilitate the making of 
gravy in the home, Maggi Gravy 
Company, Inc., has introduced a 
“Quick-Gravy Powder’”—the prod- 
uct consists of meat extract, hydro- 
lyzed plant proteins, potato starch, 
wheat flour, salt, beef and bacon fat 
and flavor. 


Rubber Rambles 

General Tire & Rubber Company, 
which does not participate in the 
cross-licensing agreement on synthet- 
ic rubber patents, has now perfected 
its own version of synthetic rubber 
—this is reported to be a new type 
of chlorinated styrene, and is said to 
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come closer to matching the advan- 
tages of natural rubber than anything 
now available. .. . Something new in 
rain coats is being featured by B. F. 
Goodrich Co. as the “Fisherman’s 
Smock”—made of “Ameripol” rub- 
ber, this is a lightweight, one piece 
garment that allows complete freedom 
of movement and affords especially 
good protection when the wearer is 
using an open boat... . Hercules Pow- 
er Company has obtained a patent on 
a new process for waterproofing pa- 
per—chlorinated rubber is reported to 
be the principal ingredient that is ap- 
plied to the paper as it runs through 
the paper making machine... . A 
new means of excluding excessive 
noise from the ear, while permitting 
speech and warning signals to be 
heard, will next be featured by Mine 
Safety Appliances Co.—called ‘Ear 
Defenders,” these “ear stops” are 
molded from a soft elastomeric maté- 
rial and equipped with an inner sep- 
tum for filtering out harmful noises. 
... Auburn Rubber Corporation is 
expanding its line of molded rubber 
toys with the addition of a “farm set” 
including a team, tractor, cow, horse, 
pigs and chickens—these playthings 
are light in weight and will cause no 
damage or breakage if dropped. 
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LOWEASTEL 


PABRICS 


July 17, 1947 





M. LOWENSTEIN 
& SONS, INC. 


The Board of Directors has declared a regular 
quarterly dividend of 3714¢ per share and an extra 
dividend of 50¢ per share on the Common Stock of 
the Corporation, both payable August 15, 1947 to 
stockholders of record at the close of business on 
August 1, 1947. 











Lon LowENsTEIN, Chairman 








CONDENSED STATEMENT OF OPERATIONS 
for six months ended June 30 
% 
1947 1946 Increase 
Total Combined Sales . $70,365,413 $44,680,142 57.5 
Consolidated Sales (inter- 
company sales deducted) 46,190,817 30,147,597 53.2 
| ae 5,593,402* 3,434,934 62.8 
Earnings per share on Com- 
mon Stock outstanding 
atend of period. . . . 5.59 3.43 
*After contingency reserve of $1,000,000. 


M. LOWENSTEIN & SONS, INC. 


37-45 LEONARD STREET - NEW YORK 13, N. Y. 
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it gained control of a highly pros- 
perous road. Of late, however, the 
lessor has managed only to break 
about even with some deficit years 
before the war. The New York Cen- 
tral’s earnings record has been er- 
ratic in recent years, and the road 
is frequently classed by analysts as 
among the borderline situations. 

The Allegheny & Western, a main 
line linking Pittsburgh, Buffalo and 
Rochester for Baltimore & Ohio traf- 
fc, is an important link in the guar- 
antor’s system but the principal rea- 
son for the generous yield in this 
tase is that the B. & O. is not itself 
in too strong a position. Allegheny 
& Western is operated under a per- 
petual lease—a typical agreement of 
its kind which provides for principal 
and interest on bonds, organization 
expenses and $6 annual dividends on 
the capital stock. Another leased 


JULY 30, 1947 
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A regular quarterly dividend of 31%c 
per share on the 5% Convertible Pre- 
ferred Stock ($25.00 par value) has 
been declared payable September 1, 1947, 
to stockholders of record August 16, 
1947. 


A quarterly dividend of 25c per share 
on the Common Stock has been declared 
payable August 29, 1947, to stockholders 
of record August 16, 1947. 


M. E. GRIFFIN, 
Secretary-Treasurer. 














road, the North Pennsylvania, with 
66 miles, principally between Bethle- 
hem and Philadelphia, is an essential 
segment of the Reading Company, 
which itself is on a sound footing. 
These conditions prevail in varying 
degree among the 20 roads presented 
in the tabulation and among their 
guarantor companies. 

Largest of these guaranteed divi- 
dend roads is the Cleveland, Cincin- 
nati, Chicago & St. Louis, operated 


GOODSYEAR 


DIVIDEND NOTICE 


The Board of Directors 
has declared today the fol- 
lowing dividends: 
$1.25 per share for the third 
quarter of 1947 upon the $5 
Preferred Stock, payable Sep- 
tember 15, 1947 to stock- 
holders of record at the close 
of business August 15, 1947. 
$1.00 per share upon the 
Common Stock, payable Sep- 
tember 15, 1947 to stockhold- 
ers of record at the close of 
business August 15, 1947. 


The Goodyear Tire & Rubber Co. 
By W. D. Shilts, Secretary 
Akron, Obio, July 21, 1947. 

























under lease to the New York Central, 
extending 99 years from 1930. The 
lines of this company and its subsidi- 
aries extend some 2,252 miles, link- 
ing Lake Erie and Lake Michigan 
with Indianapolis and important 
Ohio and Mississippi River ports. 
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9% From a 42-Year 


Llividend Payer 


United Shoe Machinery’s earnings and dividend 


records are above the average for stability; com- 


pany is strongly established in foreign markets 


rhaps the closest the general pub- 

lic ever gets to watching indus- 
trial machinery at work, performing 
with relative ease and efficient dis- 
patch countless operations once lab- 
oriously accomplished by hand, is 
when it is fascinated by the whirring 
equipment of the local shoe repair 
shop. The chances are that this 
equipment is a product of United 
Shoe Machinery Corporation, as are 
most of the batteries of similar equip- 
ment they would see in a great shoe- 
making plant, and such things as 
hand tools, tacks, eyelets, heels, laces, 
brushes and blacking. 


National Leader 


United is the national leader in its 
field, with nine factories engaged in 
making shoe and tanning machinery, 
and about 56 turning out findings, ac- 
cessories and supplies. It is an inter- 
esting fact that it also is so strongly 
established in almost every quarter of 
the globe that about 40 per cent of 
consolidated sales are derived from 
foreign markets. Obviously, such a 
leader must be strongly situated 
technologically, and the company has 
extensive research facilities and owns 
or controls patents and inventions 
covering more than 300 types of shoe 
machinery and improvements. 

Many types of United’s machinery 
may be purchased outright, but most 
are leased under contract at rentals 
depending upon production (quantity 
not value), or number and type of 
operations performed, which accounts 
for the greater part of earnings. A 
natural consequence is a remarkable 
stability of revenues and income. 
Thus, in the five prewar years 1936- 
40 (earlier figures are not available), 
sales ranged between $38 million and 
$40.7 million. In the entire 18 years 
embracing the depression and war 
periods, earnings ranged between a 
low of $2.42 per share in 1932-33 
and a high of $5.21 per share in 
the 1935-36 year. 
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In the latest decade, 1938-47, net 
averaged $3.63 per share ranging 
from $3.11 in 1946 to $4.34 in 1942. 
This and a powerful treasury have 
made possible an uninterrupted divi- 
dend record since incorporation of 
the present company in 1905 (it suc- 
ceeded an 1899 consolidation). What 
year-to-year variations there have 
been in payments have been in fiscal 
year-end extras. A regular rate of 
$2 per annum was maintained from 
1905 through 1924, when it was in- 
creased to $2.50 per annum, and there 
it since has stood without change. 
During the war years 1943-46, the 
extra was 62%4 cents per share (it 
had been as high as $2.50 in 1937), 
but in February 1947, it was lifted to 
an even $1. 

United Shoe Machinery is without 
long term debt, although it has $6.4 
million of 6 per cent preferred stock 
outstanding. Parent company’s Feb- 
ruary 28, 1947, balance sheet showed 
net properties at $13 million and in- 
vestments in affiliates at $35 million 
($29.4 million non-European invest- 
ments yielded $2.1 million or 91 cents 
per parent share in dividends last 
year, $5.6 million European invest- 





United Shoe Machinery Corp. 


Years +Common 

ended Share Earnings 

Feb. Pre- §Divi- §Price Range 
28 *Sales tax Net dends High Low 
1930 N.A. $4.22 $3.88 $3.50 86 —55% 
1933 N.A. N.A. 2.42 2.50 4034—22% 
1936 $38.0 6.34 5.21 5.00 88%—70 
1937 39.9 6.16 4.82 4.50 9434—83 
1938 40.7 5.54 4.30 5.00 98 —64% 
1939 39.1 5.06 3.83 4.25 87 —50 
1940 40.3 4.56 3.88 4.00 874%4—71% 
1941 45.1 4.15 3.23 4.00 787%—55 
1942 63.3 8.11 4.34 3.50 6834—46% 
1943 81.6 10.06 3.44 4.00 63%—50% 
1944 82.9 8.79 3.37 312% 74 —63% 
1945 76.5 7.22 3.16 3.12% 78 69% 
1946 64.7 5.69 3.11 3.12% 83 —73% 
1947 N.A. 5.73 3.65 3.12% 84%—67% 





* Millions, combined foreign and domestic, as 
reported to SEC. f Domestic companies con- 
solidated, plus dividends from foreign companies; 
parent only in 1930, 1933 and 1947. § Preceding 
calendar year. N.A.—Not available. 





ments paid $1.4 million or 60 cents 
per share). Current liabilities of 
$10.9 million were covered 4.6 times 
by $50 million current assets, of 
which $26.8 million was cash and 
equivalent. 

From a Department of Justice sub- 
poena for data, the company assumes 
it may be called upon to defend an 
anti-trust action. A similar suit in 
1915-22 resulted only in a ban against 
a contract clause forbidding use of 
other than company machine equip- 
ment. 

Charges for use of its machines 
have been kept moderate, indicated at 
a fraction of one per cent of the fin- 
ished product value, and are alike for 
high and low priced shoes as well as 
for large and small companies. 

This company is definitely in the 
stable investment rather than growth 
category, but it gives every indica- 
tion of continued stability in both 
revenues and earnings. Its non-call- 
able preferred stock is top ranking 
and yields only 3.1 per cent; but its 
high grade common shares have re- 
cently been quoted around 70, at 
which price the $3.50 total dividends 
indicated for 1947 would return 5 
per cent. 


Seat 











_ Atomic Power 





Continued from page 4 





set up as the Atomic Energy Com- 
mission, no private individual or cor- 
poration may own any fissionable 
material, or equipment to produce it, 
except for research under government 
license. All patents in the field were 
wiped out and no patent hereafter 
can be obtained on any discovery 
usable solely to produce fissionable 
material. Any person making a dis- 
covery in the field of nuclear research 
must turn it over to the AEC, which 
will appraise it and make payment 
for it. Devices using atomic energy 
may be owned and operated private- 
ly (there are none in existence as 
yet) provided the AEC sees fit to 
issue a license. 

The AEC has complete control 


over the rate and manner by which 


atomic energy may be introduced into 
industry, and is authorized also to 
finance or carry on development of 
methods for utilizing it. But while 
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THE STANDARD STOKER 
COMPANY, INC. 


350 Madison Avenue 
New York, N. Y. 


DIVIDEND NOTICE 


The Board ot Directors has this day 
declared a dividend of fifty cents 
(50c) per share on the Common Stock of 
this Company, payable September 2, 
1947, to stockholders of record at the 
close of business August 12, 1947. 

“TY. A. McEACHERN, Ir., Secretar: 
July 23 1947 
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it may license the use of any non- 
military application of atomic energy, 
it first must report to Congress and 
cannot issue the license untii Con- 
gress has acted on it or has had 90 
days within which to act. 

While, theoretically, it is impera- 
tive that the Government control the 
development of atomic energy and its 
gradual infiltration into the national 
industrial economy, it is well that, in 
line with the tradition of free enter- 
prise, the AEC has been set up only 
as an interim or temporary monopoly. 
It is not only for military reasons 
that a cordon of secrecy must be 
thrown around the progress in devel- 
oping techniques for harnessing the 
atom. It is important also that our 
economic balance stiffer no disloca- 
tion as the country moves into the 
Atomic Age, and that there be no 
wild-cat exploitation of the industry. 

The AEC expires in August of 
next year when, doubtless, it will be 
extended for a period, with such modi- 
fications or extensions of its powers 
as developments may indicate as es- 
sential. This phase of the situation 
carries a mnone-too-well concealed 
threat of industrial socialization. The 
existence of leftist tendencies in both 
legislative and administrative circles 
of the Federal government is not to 
be ignored, and there is at least the 
possibility that a temporary eccnomic 
‘ituation may be used as the pretext 
ior setting up a permanent govern- 
ment monopoly in atomic power. 
From this it would be but a step to 
lull government ownership and op- 
tration of all power facilities, to 
which the present setup and powers 
of the AEC readily could be adapted. 
Thus the Atomic Age, only now en- 
tering its third year, already poses 
serious problems for the consideration 
of the investor, who has so vital an 
interest in the survival of free enter- 
Prise. 
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NEW ISSUE 


This is under no circumstances to be construed as an offering of these 
securities for sale, or as an offer to buy, or as a solicitation 
of an offer to buy, any of such securities. The offer 
is made only by means of the Prospectus. 


400,000 Shares 
THE DOW CHEMICAL COMPANY 


Second Preferred Stock 
(Without Par Value—$3.25 Dividend) 


Convertible Into Common Stock Prior to July 15, 1957 | 








Price $102.50 per share 
Plus accrued dividends from date of issue to date of delivery. 





July 24, 1947 











Copies of the Prospectus may be obtained from such of the several 
underwriters, including the undersigned, as may legally offer these 
securities in compliance with the securities laws of the respective States. 


SMITH, BARNEY & CO. 






























Mail us a list of your securities at once 
and let us explain how our Personalized 
Supervisory Service will point the way to 
better investment results, Please indicate 
the original cost of each item, the year 
bought, and your objectives. 








You incur no obligation 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE, NEW YORK 6, N. Y. 


QLC.f- 


AMERICAN CAR AND FOUNDRY 
COMPANY 
30 CHURCH STREET 
New York 8, N. Y. 


The following dividends have been declared: 

Preferred Capital Stock 

One and three-quarters per cent 

(1% %) payable October 1, 1947, 

to the holders of record at the close 

of business September 19, 1947; 
Common Capital Stock 

Three dollars ($3.00) per share 

payable October 2, 1947, to the 

holders of record at the close of 

business September 19, 1947. 

' Transfer books will not be closed. Checks will 
be mailed by Guaranty Trust Company of 
New York. 

CuHaREs J. Harpy, Chairman 
Howarp C, WICK, Secretary 
Jaly 17, 1947 








IMPROVE YOUR INVESTMENT RESULTS 


weer eee eet eeweeeee er eee rere 


USE THIS COUPON 


Financial World Research Bureau: 
Please explain (without obligation to me) 
how Continuous Supervision will aid me. 


MY OBJECTIVE: 


Income [] Enhancement [J 


Safety 0 


ADDRESS 
July 30 












62%, Southern 
( Railway 
xX” Company 


DIVIDEND NOTICE 
New York, July 22, 1947. 


A regular quarterly dividend of Seventy- 
five Cents (75c) per share on 1,298,200 
shares of Common Stock without par value of 
Southern Railway Company, has today been 
declared out of the surplus of net profits of the 
Company for the fiscal year ended December 
31, 1946, payable on Monday, September 15, 
1947, to stockholders of record at the close of 
business Friday, August 15, 1947. 

Checks in payment of this dividend will be 
mailed to all stockholders of record at their 
addresses as they appear on the books of the 
Company unless otherwise instructedin writing. 


J. J. MAHER, Secretary. 























DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 
record date. 


Pe- Pay- Hldrs. of 


Company riod able Record 
Re -. Aug. 1 July 25 
Aluminium Limited .. 2 Q Sep. 5 Aug. 8 


Amalgamated Leather Aug. 15 Aug. 1 














6 istssccake ode Gebee 5c Q Oct. 1 Sep. 17 

American Car & Foundry... Oct. 2 Sep. 19 

LM Tr res Oct. 1 Sep. 19 
American General Corp. $3 

hs scbinvocakekeks eae 75e Q Sep. 1 Aug. 8 

De $200 Oh. ciccncsvcwsen 62%c Q Sep. 1 Aug. 8 

Bi BOO Wo wiseccesences se c Q Sep. 1 Aug. 8 
American Sugar Refining 7% 

Mc. Spuusacwescacdabn Sener 1.75 Q Oct. 2 Sep. 5 
Atlantic Coast Line R.R....... $1 .. Sep. 12 Aug. 15 
Bank of Montreal............2 Q Sep. 2 July 31 
Bayuk Cigars ...... -- Sep. 12 Aug. 28 
Belding-Heminway Aug. 15 Aug. 1 
ee Ae ccs sccaswncsss Q Sep. 1 Aug. 15 

PR. ca cckeeeer ack scabs aunt E Sep. 1 Aug. 15 

te a. ee Sep. 1 Aug. 15 
Blumenthal (Sidney) Q Sep. 2 Aug. 15 
a ee | -- Sep. 15 Aug. 15 
California Electric Power..... 15c Q Sep. 1 Aug. 15 
California Water Service....27%c Q Aug.15 July 31 
Central Ohio Steel Products....50c .. Sep. 2 Aug. 15 
Cinn. Milling Machine........ 35c .. Sep. 1 Aug. 1 

ee earn $1 Q@ Sep. 1 Aug. 1 
City Auto Stamping.......... 20c .. 15 Sep. 2 
Club Aluminum Products...... 25c .. Aug. 8 Aug. 1 
Columbus & Southern Ohio 

Electric 4%% pf.......... $1.06 Q Aug. 1 July 15 
Connecticut Light & Power....75¢ Q Oct. 1 Sep. 5 
Dallas Power & Light 4%% 

DEL; ccinunuvapouckenaeas eee $1.13 Q Aug. 1 July 21 
et AOD, sack stxnveckneawt Q@ Aug. 5 July 
Duquesne Brewing ........... 25c .. Aug. 2 July 25 
Federal-Mogul 40c .. Sep. 10 Aug. 29 
Oe ag OL, 25e .. Aug. 15 Aug. 5 
General Cigar -. Sep. 15 Aug. 14 

LO ee Q Sep. 2 Aug. 14 
General Foods .. @ Aug. 15 July 26 

Do $3.50 pf.... -. Aug. 1 July 24 

General Metals . c S$ Aug. 15 July 31 
ear Tire & Rubber Q Sep. 15 Aug. 15 

Le 2 aera eee 5 Q@ Sep. 15 Aug. 15 
Great Lakes Dredge & Dock...25¢ Q Aug. 15 July 31 
on fan oR CRE EN Q Gct. 1 Sep. 5 

[Dc ccurcsxsunsceubweskeeeeee E Oct. 1 Sep. 5 
Hale Bros. Stores Se Q Sep. 2 Aug. 15 
Holly Stores 5% pf......... 31%c Q@. Aug. 1 July 18 
Hudson Motor Car............ 10¢ Q Sep. 1 Aug. 7 
RRR CEE. Scscpccchanncces 15e Q Aug. 20 Aug. 1 

Do E Aug. 20 Aug. 1 

-. Aug. 15 Aug. 1 

-$ @ Sep. 2 Aug. 5 

Lakey Foundry & Machine.... -- Sep. 8 Aug. 25 
Libbey-Owens-Ford Glass ..... 50c Q Sep. 9 Aug. 25 
ABquia Carhonic. occ occ. 0000s 25c Q@ Sep. 1 Aug. 15 

i ee ee ae ae 87%ce Q Sep. 1 Aug. 15 
Louisville & Nash. R.R....... 88 @ Sep. 22 Aug. 1 
Lowenstein (M.) & Sons 37%e Q Aug. 15 Aug. 1 

D  cpeabene sane sckimebate 50c E Aug. 15 Aug. 1 
Mackintosh-Hemphill ....... 12%c Q Aug. 25 Aug. 15 
Marathon OOP. ...05s00%000% 25e Q Aug. 20 July 31 

200 BW Gh osss sc cstenkgw ce $1.25 Q@ Oct. 1 Sep. 20 





Company 
Merck & Co.....; his wigs eee ene 
rs 87 ee 
Moody’s Investors Service $3 

| ee aaa 75¢e 
National Cash Register.......50e 
National Cylinder Gas........ 20c 

0G BAGS. <.occaennpacures* $1.06 
National Linen Service........ 15¢ 

Do 4 Blo sdvccccaes $1.12% 
Owens-Illinois Glass ......... 75¢ 
Pacific Gas & Electric 5% 

SSPE geal ek e's ms aie 31%c 

Oe | eee 34%c 

DO 169 ME... swash gap sien ss 374%e 
DREGE  SEMR .cickve ecas< ones 75¢ 
Peoples Drug Stores.......... 40c 
Public Service Indiana 3%% 

SR Re rete 87%ee 
Pullman Corp. .....0ccec00+0e500 
Punta Alegre Sugar.......... 50e 
Ry. & Lt. Securities......... 20c 
Ralston Purina Co. 3%% pf.93%e 
Rio Grande Valley Gas........ 5c 

ars, Roebuc aoe 





Do 3%% Dp 
South Bend Lathe Works..... 60¢ 
Standard Oil Co. (Ind.)....37%4c¢ 

DOD is n'n:4:0:6.096.0.650 0d 000000609 25¢ 
Stein MA.) OR Wicca scncen sas 40c 
Sterchi Bros, Stores.......:.. 25¢ 
Bun: Bay SG scsicccacecsecs 5e 
rile Ge Divs pccccccccccssic 40c 
Texas Gulf Sulphur........... 50¢ 


Union Asbestos & Rubber..17%4c 
United Engineering & Fadry...50c 
ee, ae ee eee Si. 75 


.40 
Universal Pictures ........ $106% 
Westinghouse Air Brake...... 50c 
White (S.S.) Dental........ 37%4e 

Accumulations 
Equity Corp. $3 pf............ 50c . 
Federal Grain 64%% pf....... $250 . 


Manhattan Refrigerating 8% 


Peewee eee sere sess eeneese Om a8 


RRR eee re $1.62% .. 


pf. 

N. Y., Chic. & St. L. R.R. 
6% f. ae tad 

North American Investment 





Public Service Indiana.......... » eer 
1/20 share Indiana Gas & Water Co. 


riod 
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CORPORATE 


EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


1947 1946 
12 Months to June 30 
Alpha Portland Cement............ $2.77 $1.32 














Anchor Hocking Glass..........+- 6.10 4.50 
Portsmouth Steel ............-e0% 2.43 ae 
Southland —- } a itea elutes Se or 12.42 
hi ortlan Se ey ‘ 
weaning 9 Months te June 30 
DIRE AM. oS isawsdccksawaen sos 0.6 
Gleaner Harvester . 3.53 1.67 
BS TIED osc sw onsen seneweueeceen 13.85 ae 
SRROES TEE. occ astsuaseanncsass 9.29 0.52 
Parker Rust Proof..............<. 2.50 1.52 
Willys-Overland Motors .......... 0.67 D0.16 
6 Months te June 30 
CS re een eee 4.20 i 
Alig TROWMHTICS oon ssn occccce 2.05 0.76 
Amalgamated Leather ............ 0.91 0.89 
American Phenolic ............... 0.03 D0.54 
Apex Electrical Mfg............... 2.70 ies 
en eee Tea a eee ee 2.32 2.20 
ee a 1.67 1.06 
ee ae eee 2.70 ae 
Bendix Home Appliances.......... 3.95 — 
Blumenthal (Sidney, ............ 0.23 1.99 
Burroughs Adding Machine........ 0.53 0.11 
eo |e a eee 2.75 3.47 
Chicago Mill & Lumber.......... 4.30 1.34 
Ee re ere 1.76 1.73 
Container Corp. of America....... 5.64 3.17 
eer er ee 1.28 0.78 
Cee SERRE: ccc cbuos sees. cases> 1.08 1.11 
Detroit-Michigan Stove .......... 1.27 0.68 
Duval Texas Sulphur............. 1.39 1.27 
Eaton Manufacturing 3.91 1.04 
Empire Steel ......... =ahapa tage 5.47 +o% 
WOOD BMD occas s ccs ossep nosis 2.02 0.88 
Pn HO. nc okadaic ccsoeeee 1.80 DO0.28 
Fort Wayne Corrugated Paper..... 4.08 1.74 
ee a ee Ee eer eee oe 1.44 0.69 
CRORETRE! SOUSORR © 6i6ic bwicsindi oe caese 0.58 0.09 
Goneral sds ..s 006s ses vj03ssa600 1.28 1.51 
ee ee 3.84 1.41 
Gillette Safety Razor............. 2.23 2.17 
Glenmore? Distillers ............. 1.96 1.40 
Granby Consol. Mining............ *0.58 *0.08 
Hiawel-Atios GAS .occccccsscvce’ 0.65 0.88 
Sembee. SAVANE TG.) oo sn snksennwans 0.65 0.88 





EARNED PER SHARE 
ON COMMON STOCK 


Hercules Powder .......+..-+--+5 
Hollander (A.) & Sons........... 
ny ee er ee ae 
Hussmann Refrigerator ........... 
Industrial Brownhoist ........... 
eS. Osetra 
DURE HMEMITEIN ooo snc scscsccceus 
ESE OS? Sey ee ee 
PES scons ceed sence < 


Kingston Products .......... 
Libbey-Owens-Ford Glass 
Lowenstein (M.) & Sons 


MacAndrews & Forbes............ 
Magms Cappets »< on ssc ciccsecstcves 

Biel WOEKR. 1. ccc esse 
Monarch Machine Tool............ 
Mullins Manufacturing .......... 
National Cash Register........... 
Nekoosa-Edwards Paper .......... 
New York Air Brake............. 
oe eee ee rere re 


Mathieson 


Nutrine Candy . 
Ogden Corp. ... 
Pacific Mills 


Pittsburgh Forgings ............ 
gl | Eee err 
NS, II ne sins 5 5':4,0n.n'5.550 00 
ee RR eee 
Soss Manufacturing .............- 


Standard PWacters ......cccssccses 
Standard Steel Spring............ 


Sunshine Biscuits ........ 
Superheater Co. ......... 
Tacony-Palmyra Bridge . 
Talcott (James) ........ 
TelAutograph Corp. ..... 


a eee 
United Chemicdls .........cccce0- 
CIGIOE.. OG 56 si eves et ee des 
Victor Equipment ............... 
Westvaco Chlorine Products,...... 
West Virginia Coal & Coke...... 
Worthington Pump & Machinery.. 


*Canadian Currency. D—Deficit. 


1947 1946 
6 Months to June 30 
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Washing Machine Makers 





Concluded from page 7 








————. 





embraces a number of other products 
in addition to washers) will eventu- 
ally permit development of satisfac- 
tory earning power. 

Bendix Home Appliances (whose 
stock has just been listed on the New 
York Stock Exchange) dates from 
1936. This company also has an au- 
tomatic washing machine and its pro- 
motional efforts have met with con- 
siderable success. Last year it sold 
300,000 units (about 15 per cent of 
the industry total) and almost an 
equal number of machines were 
turned out in the first half of 1947. 
The other three companies are long- 
established washer producers which 
are finding the competition much 
stiffer than it has been in the past. 
Thor Corporation recently changed 
its name from Electric Household 
Utilities. 


Union Carbide 








Concluded from page 5 








provides a method for increasing steel 
capacity without investment in costly 
added facilities. 

Thus far in 1947, as the table 
shows, substantial improvement has 
been shown in both sales and earn- 
ings over the record levels of 1946. 
The rate of gain will probably slack- 
en a bit over coming months, but it 
is unlikely to disappear except in the 
event of a considerable recession in 
industrial activity. 

Even at the present $4 annual 
dividend rate (increased with the 
April payment this year from the 
former $3 rate) the stock yields 
only about 3.7 per cent at its present 
price of 109. This is not out of line, 
however, since the issue for many 
years has sold at a high price-earn- 
ings ratio and has afforded a low 
yield, in recognition of its impressive 
record and excellent prospects. There 
is every reason to expect the stock 
to maintain its present high invest- 
ment standing. 
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Street News 












Treasury expected to 
equalize rates on short 
and: long term paper 







he Treasury first pulled the peg 
T on ninety-day bills. Then it 
shortened the term on certificates 
from one year to eleven months, at 
the same interest rate, which was 
equivalent to raising the rate for this 
type of money. Students of money 
market control look for no immediate 
move by the Treasury to raise rates 
on long term money but they see an 
inevitable telescoping of rates for 
short and long terms. It is recalled 
that at this stage of the recovery trom 
the first World War the cost of short 
term money was higher than the price 
for long term accommodation, Even- 
tually the telescope worked, but in the 
opposite direction. 
















At the turn of the century some 
gigantic industrial corporations were 
brought into being almost over night. 
United States Steel became the 
leader in that industry, and Judge 
Elbert H. Gary, the lawyer who put 
the combine together, became the big- 
gest factor in steel and remained so 
for a long time. During the depres- 
sion and the war, and since then, 
there has been a process of integra- 
tion involving many small and little 
known units to form combines to be 
reckoned with in certain industries. 

One such is in the paper industry, 
which now has a St. Regis Paper 
Company, ‘with sales approaching 
$100 million annually, compared with 
only $30 million just before the war, 
and less than $17 million in 1930.-Its 
period of greatest growth has been 
since the early days of the depression, 
when Roy K. Ferguson was taken 
out of an obscure position in Niagara 
Hudson Power and made president of 
St. Regis, which had turned in its 
water power properties and had re- 
ceived enough stock ta make it one of 
the largest holders of United Corpora- 
tion. 

The New Deal came along and 
spoiled Floyd Carlisle’s plan to build 
up a superpower system embracing 
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several states. But it hasn’t stood in 
the way of Roy Ferguson’s program 
of integrating small units in the paper 
making business into a well propor- 
tioned combine that has set the major 
factors in the industry to thinking. 


All the intriguing situations in 
the stock market are not cats cr dogs. 
There are some of the highest in- 
vestment grade that involve a risk 
and therefore a fascination for trad- 
ers and dealer§ combing the market 
for odd things. One which a Street 
man was talking about the other day 
is International Nickel 7 per cent 
preferred stock. Selling around 132 
when a stock of equal intrinsic value 
should be rated at nearer to 190, 
Nickel preferred is redeemable at 120. 
This dealer thinks the situation is in- 
triguing because of a generally ac- 
cepted belief that the present man- 
agement is committed to leaving the 
stock undisturbed as long as this 
management is in control. It is 
bought and sold occasionally on the 
Stock Exchange, so this opportunity 
hunter feels that is proof enough that 
some people have confidence in the 
reported hands-off policy. 


Coming Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


July 28: Amercan Hair & Felt; Amercan 
Rolling Mill; Associated Dry Goods; At- 
lantic Refining ; Connecticut Power ; Curtis 
Publishing; Delaware & Hudson; Derby 
Gas & Electric; Emerson Radio & Phono- 
graph; Grand Union; Graniteville Co.; 
Humble Oil & Refining ; International Rail- 
ways of Central America; Lehn & Fink; 
Magor Car; Mead Corp.; National Acme; 
National Tea; New Britain Gas Light; 
Noranda Mines; Public Service Co. of In- 
diana; United Aircraft. 

July 29: Allied Kid; American Can; 
Blaw-Knox; Borden Co.; Boston Woven 
Hose & Rubber; Buckeye Pipe Line; Con- 
solidated Edison Co. of N. Y.; Crompton & 
Knowles Loom Works; Deere & Co.; Mo- 
hawk Carpet Mills; Neisner Bros.; Pitts- 
burgh Steel; Signal Royalties; Signode 
Steel Strapping; U. S. Steel; Utica Knit- 
ting; Vanadium-Alloys Steel; Vogt Manu- 
facturing; Wesson Oil & Snowdrift. 

July 30: American Arch; American To- 
bacco; Consolidated Laundries; Fort Pitt 
Bridge Works; Hajoca Corp.; Hawaiian 
Pineapple; Inland Steel; Jones & Laughlin 
Steel; Macmillan Co.; New Jersey Zinc; 
Nova Scotia Light & Power; Signal Oil & 
Gas; Westinghouse Electric; Westvaco 
Chlorine Products; J. B. Williams. 

July 31: Bethlehem Steel; Goodall-San- 
ford; Saco-Lowell Shops; Tide Water As- 
sociated Oil; U. S. Leather: U. S. Playing 
Card; Verney Corp. 





REAL ESTATE 





CONNECTICUT 





GENTLEMAN’S CONN. RIVER ESTATE 
This is the place: Boating, swimming, tennis, 
hunting. Finest views, 800 ft. shore. Gothic 
modern stone, slate roof, leaded Hope casements, 
oil hot water heat, fine barn, profitable orchard; 
33 m. Hartford, New Haven. 120 N.Y.C. With 
20 A. and furnishings, $45,000. House, barn and 
3 landscaped A., $32,000. Must be seen. R. 
MANN, Chester, Conn, 


MONTANA 


THE finest ranch in the west for you business- 
men and farmers who have it made and want 
a place to play. Deer and 12-lb. trout on the 
place. Elk, bear and mountain lakes within sad- 
dle horse distance. The location is perfect, 90 
miles from West Yellowstone. Very little wind 
or snow. Oil road, schools and railroad within 
a mile. Your family will like it here. Four- 
bedroom house, new in 1940, complete with lawn, 
trees, flowers and shrubs. Every convenience, 
bath, electricity and furnact. This place is suited 
for fine horses or cattle. 800 acres and 120-head 
forest permit, 120 acres under the ditch in al- 
falfa and timothy and clover hay. Running 
stream through corrals, lots of free irrigation 
water. Ditches, fences, corrals and buildings are 
in A-1 shape. One owner has spent 25 years 
improving this place and it’s the showplace of 
the district. The price is $32,500. Harry V. 
Corning, Melrose, Mont. 


NEW YORK 


LOCH BRAE COTTAGES 
Westport On Lake Champlain, N. Y. Five Fur- 
nished Cottages. All on beautiful mile shore front. 
Dry elevation, in large pine grove. Spring water, 
toilets, bath, septic tanks, electricity, gas ranges, 
fireplaces, porches, 3-car garage, ice house. Fine 
bay anchorage, boats or planes. Selling to settle 
estate. 


Cc. L. BURNS, Westport, N. Y. 


COOPERSTOWN, NEW YORK 
ESTATE—FARM 

161 acres; colonial stone house, built 1928, 17 
rooms, 5 baths; heated garage; paneled library; 
excellent grass tennis court; extensive view of 
Otsego Lake and upper Susquehanna Valley; 
large barn; 40 acres for cultivation; extensive 
forest with fine stand of large trees; reforesta- 
tion 25,000 trees planted 10-18 years ago; early 
sale at sacrifice. Address G. M. Mackenzie, 
Cooperstown, N. Y. 


MILL NECK. Very old attractive 8-room house, 
basement, hot water oil heat, fireplaces, corner 
plot 90x118, near Oyster Bay Harbor and stores, 
in secluded residential section, garden and old 
trees; livable, but needs redecorating and repair- 
ing; garage available on adjoining property; 
$15,000; references required; immediate occu- 
pancy, can be bought with antique furnishings. 
R. P. McCoun, 3 Audrey Av., Oyster Bay, N. Y 


GENTLEMAN’S Country Estate or farm. Old 
stone house, completely modernized, 6-room, en- 
closed porch, bath, fireplace, oil burner, hot-water 
heat, excellent water supply, all electrified refrig- 
erator, natural swimming pool; also 7 large mod- 
ern cottage, bath, enclosed porch, 2 artesian 
wells, large barn, shed, garage, chicken house; 
100 acres, 50 tillable, 50 timberland; farm im- 
plements. Price $25,000; terms. T. Buono, 
Saugerties, N. Y 





























VIRGINIA 





SHENANDOAH VALLEY TRACT 
269 Acres with 1% mile water frontage with 
large 8 room Residence. Cattle barn and other 
outbuildings, located 5 miles N. E. of Front 
Royal, Warren County, Virginia, within 68 
miles of Washington, D.C. $16,500 with 
one half in cash. 

CLAUDE L. RUST 
P.O. Box 284 Phone 124 
é Office: 306 S. Royal Ave. 
Front Royal, Va. 











FARMS and Acreage For Sale. Virginia.—Farm 
& Timber tract over 1700 acres on U. S. 50 
Highway, 20 miles. W. of Winchester; house, 
outbuildings, cattle barn, 5-room bungalow, saw 
mill, trucks, farm equipment, farm & grazing 
land, 5 mile fishing stream. Sacrifice for quick 
sale. Owner, WM. MESINGER, 415 Prospect 
Ave., Mount Vernon, N. Y. 
2200 ACRE JAMES RIVER VIRGINIA 
Plantation. Ancestral house of one of Virginia’s 
most prominent families. Completely restored and 
modernized. 14-acre real Country Gentleman’s 
Estate at less than recent cost of the mansion. 

REGINALD WRIGHT 

R.F.D. 1, Portsmouth, Va. 
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STOCK FACTOGRAPHS 








Associated Dry Goods Corporation 








Data revised to July 23, 1947 


Incorporated: 1916, Virginia, as holding 
company for several long established de- 
partment stores. Office: Wilmington, Del. 
Annual meeting: Third Monday in May. 
Approximate number of stockholders (Janu- 
ary 31, 1946): Preferred (both classes), 
3,436; common, 3,545. 

Capitalization: Long term weet 04 


aonamnings & Price Range (DG) 


PRICE RANGE 


ends 
EARNED PER SHARE 











“Minority interest ............ ,009,427 

7First preferred 6% cum...... 134,364 shs 0 
tSecond preferred 7% cum..... 56,901 shs 1940 ‘41 ‘42 ‘43 ‘44 '45 '46 1947 
Common stock (par $1)...... 1,275,600 shs 








*Lord & Taylor. tPreferred stocks are non-callable; par $100. 


Business: Controls Lord & Taylor, and owns entire capitali- 
zations of James McCreery & Co., Hahne & Co., J. N. Adam & 
Co., Wm. Hengerer Co., Powers Dry Goods, Stewart Dry Goods 
and Stewart & Co., Inc. Stores are located in New York City 
(2), Newark, Buffalo (2), Minneapolis, Louisville, Baltimore, 
Niagara Falls, Montclair (N. J.) and Manhasset ( L. I.). 

Management: Highly regarded. 

Financial Position: Strong. Working capital January 31, 1947, 
$28.2 million; ratio, 3.3-to-1; cash, $8.4 million. Book value 
of common stock, $22.63 a share. 

Dividend Record: First preferred paid 1917-32 and 1935 to 
date, clearing arrears in 1935-37; second preferred 1918-32, 
1937-38, and 1940 to date, clearing arrears in 1940-42. Payments 
on common 1920-31; 1943 to date. 

Outlook: Store expansion and modernization contribute to 
longer term growth prospects, but moderate downtrend from 
postwar earnings peak seems indicated because of lower unit 
margins and anticipated slowdown in consumer buying. 

Comment: Common has long-term speculative possibilities ; 
preferred has income appeal. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Jan. 31 1939 1940 1941 1945 1043 1944 1945 1946 1947 


Y hare....D$1.40 $0.67 $0.94 $1.18 *$0.86 $1.09 $$1.62 $2.49 $5.36 
renee lng oT 11538 1989 1940 1941 1942 1943 1944 1945 1946 
Dividends paid ..... None None None None None $0.50 $0.50 $0.60 $1.37% 
A ree 6% 5% 4% 5% 346 7% 9% 24 36% 
BT sien ee honest sets 2 2% 2% 2% 2% 3% 6% 9 17 


*Including 16 cents debt reduction credit. {Including 41 cents debt retirement 
credit and tax refund. tIncluding unsegregated debi retirement and tax credits. 
D—Deficit. 








Continental Oil Company (Del.) 





& Price Range (CLL) 


PRICE RANGE 





Data revised to July 23, 1947 


Incorporated: 1920. Delaware, as Mar- 30 
land Oil Company. Present title adopted 20 
1929. Executive office: 10 Rockefeller 10 


Plaza, New York, N. Y. Annual meet- 0 a $4 
ing: Second Tuesday in May. Number of $3 
stockholders (April 9, 1945): 27,498. $2 

1" 
Capitalization: Long term debt.$1,118,925 s} 


Capital stock ($5 par)...... 4,694,251 shs 1939 "40 ‘41 ‘42 "43 "44 "45 1946 











Business: Although an important refiner and distributor of 
petroleum products, sold under trade name Conoco, company’s 
principal activity is in crude oil. Production of crude in 
recent years has exceeded daily refining capacity of 60,000 
barrels by approximately 75 per cent. 

Management: Capable; long associated with company. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $31.0 million; ratio, 2.1-to-1; cash and U. S. Gov’t 
securities, $19.3 million; inventories, $23.2 million. Book value 
of stock, $31.70 a share. 

Dividend Record: Payments 1922-23; 1925-27 and 1934 to date. 

Outlook: Reflecting company’s strong crude oil position 
operating profits give promise of further improvement over 
the medium term at least, but intangible costs of exploratory 
program designed to expand crude oil reserves may result in 
moderate downtrend in final net. : 


Comment: Stock is a better-than-average oil equity. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 

Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
See $0.15 $0.39 $0.33 $0.48 $1.35 $1.00 314%—19% 
eee eee 0.2 0. 0.19 0.22 0.92 1.00 25 —16% 
| ee 0.26 0.56 1.01 1.46 3.29 1.00 27%—17% 
oS Se 0.76 0.51 0.71 1.21 3.19 1.00 27%—1T 
| See 0.71 0.75 0.77 0.78 3.01 1.00 373%—25% 
| ae 0.68 0.73 0.46 0.70 2.57 1.20 334%—26% 
eee 0.74 1.16 0.80 0.53 3.23 1.60 43 —29% 
| eee 0.56 0.61 1.41 1.47 4.05 1.70 49%, —33% 
22 


American Viscose Corporation 








Data revised to July 23, 1947 
Incorporated: 1922, Delaware, as succes- 


& Price (VIS) 





sor to American Viscose Co., Incorporated 80 
in Pennsylvania in 1910. Office: 362 Del- 60 
aware Trust Bldg., Wilmington, Del. An- 40 
nual meeting: First Monday in May. 20 
Number of stockholders: (December 31, 0 








1946): Preferred, 2,825; common, 15,157. $6 
Capitalization: Long term debt...... None $4 
=. stock 5% cum. . 8 
rear. 6,708 shs "0 'A) "42 '42 aa 
Common stock ($i4 par)... .2,047,854 shs ae SS IMG 








*Redeemable at $115. 


Business: Largest U. S. producer of rayon yarn and rayon 
staple fibre by the viscose process. Also manufactures con- 
tinuous filament acetate rayon. Rayon and vinyon products 
trade-marked Avisco. Acquired Sylvania Industrial in 1946. 

Management: Competent and aggressive. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $70.5 million; ratio, 3.6-to-1; cash and government 
securities, $61.8 million; inventories, $22.7 million. Book value 
of common, $60.53 per share. 

Dividend Record: Regular payments on preferred; paid on 
common (privately held prior to 1941) 1941 to date. 

Outlook: Company’s expansion policies in a still-growing 
industry suggest further increases in sales, and in earnings, 
over the longer term. 

Comment: Common is of medium investment quality, al- 
though handicapped marketwise by identification with the 
volatile textile group. i 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year's 
Total Dividends +Price Range 


Qu. ended Mar. 31 June30 Sept.30 Dec. 31 

oa ae $1.06 $0.79 $3.85 ee Mees tc 
$0.72 $0.88 1.03 1,29 3.92 $1.00 291%4—23% 

.66 ¥ 0.71 1.43 $3.20 2.00 334%—22 

0.67 0.63 0.56 1.12 $2.98 2.00 4934—32 
0.54 0.43 0.30 , aa $2.28 2.00 49 —39% 
0.59 0.59 0.31 0.82 2.31 2.00 69 4%4—43% 
1.83 1.57 0.98 1.48 5.86 2.00 78 —48% 





*On present common; based on shares outstanding at end of each period. Listed 
N. Y. Stock Exchange August 4, 1941. §Not available. tIncludes postwar refund of 
$0.67 in 1942; $0.69 in 1943; and $0.67 in 1944. 





Patino Mines & Enterprises Consolidated, Inc. 
& Price 





(PAE) 






Data revised to July 23, 1947 3Farni 


Incorporated: 1924, Del. Executive office: 24 
20 Exchange Place, New York 5, N. Y. 18 


PRICE RANGE 


Annual meeting: Last Tuesday in May. 12 
Number of stockholders (December 30, 6 
1945): 5,180. 0 SHARE| ¢4 
Capitalization: Long term debt...... None $3 
*Capital stock ($5 par)...... 1,350,000 shs $2 





*Represented by Foreign and American 
shares interchangeable only through trans- 
fer agent in Santiago, Chile. 


1939 "40 "41 ‘42 ‘43 ‘84 ‘45 1946 











Business: Leading producer of tin in Bolivia. Properties in- 
clude 92 claims embracing about 8,700 acres, two concentrating 
mills and a sink and float plant. Reserves estimated December, 
1946, at 41,173 iong tons of fine tin. Organized ehd of 1945 a 
Canadian subsidiary to seek mining properties there. 

Management: Experienced in its field. 

Financial Position: Cannot be accurately gauged as items 
are reported partly in sterling and partly in bolivianos. Work- 
ing capital December 31, 1946, £1.6 million and Bs149.2 million; 


-cash items (subject to exchange control restrictions), £0.4 mil- 


lion, and Bs13.8 million. 

Dividend Record: Dividends 1924-1929 and 1936 to date.. 

Outlook: Demand for tin is importantly influenced by world- 
wide trade conditions; earnings are handicapped by Bolivia 
compelling company to convert large part of foreign revenues 
into bolivianos at unfavorable rate. 

Comment: Foreign political and economic factors add to the 
risks characteristic of an extractive enterprise of this nature. 


-*EARNINGS, DIVIDEND RECORD AND PRICE eRANGE OF CAPITAL STOCK 


Years to Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share...... $0.28 $0.21 $1.63 $2.96 $3.56 $4.12 $3.63 $1.41 $0.66 
Dividends paid ...... 1:00." } 0.40 2.15 4.25 4.00 3.00 2.62% 1.05 


11% 10% 14% 29% 29 20% 24% 24% 
5% 5% 6% 13% 16% 15% 18 11% 


*Earnings figured in Sterling only; converted at $4.03. 
shares General Tin Investments, Ltd. 
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Boeing Airplane Company 





The Coca-Cola Company 





Data revised to July 23, 1947 sqeamnines & Price 


Incorporated: 1934, Delaware. Company’s 32 
properties formerly were units of United 24 
Aircraft & Tiansport Corp., which was dis- 
solved in 1934. Office: 7750 East Marginal 8 
Way, Seattle, Washington. Annual meet- 
ing: Third Tuesday in May. Number of 
stockholders (December 31, 1946): ap- 
proximately 16,800. 

Capitalization: Long term debt..... *None 
Capital stock ($5 par)...... 1,082,454 shs 


‘Notes payable to banks, $1,268,849, 


(BA) 





Bots 


40 "41 ‘42 "43 "44 ‘45 1946 $6 











Business: Company is a leading factor in the manufacture 
of military and commercial planes. New products in the process 
of design and manufacture include the B-50 Superfortress, 
an advanced four-engine bomber based on the B-29 design, and 
the twin-deck Boeing Stratocruiser for commercial air lines. 

Management: Capable and experienced. 

Financial Position: Adequate. Working capital December 31, 
1946, $43.6 million; ratio, 2.6-to-1; cash and Government securi- 
ties, $37.4 million. Book value of capital stock, $42.81 per share. 

Dividend Record: Payments 1937 and 1942 to date. 

Outlook: Company is strongly intrenched, but with most of 
its business in military and commercial transport aircraft, 
volume—and_ profits—will depend. on (1) Federal appropria- 
tions for Army and Navy work, and (2) on number of con- 
tracts obtained in a highly competitive field, prospects of 
which are uncertain. 

- Comment: Capital stock is distinctly speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Six mos. ended June 30 Dec. 31 Total Dividends Price Range 
19D... cecuveveet D$0.25 D$4.30 D$4.55 None 24%—16% 
tt eee ee D0.06 0.41 0.35 None 283%—12 
Gl. cccusdesse's 5.65 None 24%—12% 









*Earnings based on capitalization outstanding at end of respective periods. tNot 
available. D—Deficit. 








Ford Motor Company of Canada, Ltd. 





& Price 


PRICE RANGE 


Data revised to July 23, 1947 


Incorporated: 1911, Canada (originally or- 50 
ganized, 1904). Office at Windsor, Ont. | 4° 
Annual meeting: Last Monday in April. 30 
Number of stockholders (November 25, 20 


(FMG) 

















1944): 19,219 7 $3 
Capitalization: Long term debt...... None $2 
*Class A common stock...... 1,588,960 shs 1 
*Class B common stock..... 70,000 shs " 

*No par value; voting power restricted . 7939 "40 ‘41 "42 '43 "44 °’ $1 
lo “a stock, otherwise issues rank BE 
equally, 


Business: Has exclusive manufacturing and selling rights for 
all Ford products, including passenger cars, trucks and tractors, 
In practically all of British Empire, except British Isles. 

Management: Closely associated with Ford Motor Co. (U. S.). 

Financial Position: Adequate. Working capital December 31, 
1946, $24.3 million; ratio, 3.0-to-1; cash and marketable securi- 
ties, $6.7 million. Book value of combined A and B stocks, 
$29.64 per share. 

Dividend Record: Dividends paid 1905; 
1930-31, and 1933 to date. 

Outlook: Continued heavy demand should sustain opera- 
tions and provide satisfactory profits for a considerable time 
to come; 41 per cent of auto unit sales in 1946 were for regular 
export markets. 

Comment: While speculative factors are not absent, shares 
normally are less volatile than those in American motor group. 


1908-12; 1914-27; 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A STOCK 


Years ended Dec 31 1939 1940 1941 1942 1943 1944 1945 194% 

“Earned per share.... $1.83 §$1.55 $1.98 $2.22 $2.03 1$1.90 $1.01 D$0.14 
‘Dividends pafd ..... 1.00 1.00 1.00 1.00 1.00 1.00 0.75 0.25 
Price Range Class A (N. Y. Curb) 

High ...aslegawenenes 23 17% 18 16% 21% 23% 31 29% 

low .. seus e ees 14% 85% 9% 10 15% 19% 22% 17% 


,;0n combined A and B stocks. {Dividends paid in Canadian funds. §Adjusted. 
prcludes | 28 cents postwar refund in 1942; 56 cents in 1943; 19 cents in 1944. 
—Deficit, : 


JULY 30, 1947 








Data revised to July 23, 1947 


Incorporated: 1919, Delaware, as successor 
to business originally established in 1886. 
Office: West 10th St., Wilmington, 
Del. Annual meeting: First Monday in 
May. Number of stockholders: (December 


& Price Range (KO) 


PRICE RANGE 





31, 1946): Class A, 5,760; common, 16,379. $8 
Capitalization: Long term debt...... Non $6 
*Class ‘‘A’’ stock $3 cum..... 600,000 shs $4 
Common stock (no par)..... 74,108,865 shs $2 








; ; ; : : : 0 
*No par, redeemable $52.50, non-voting, 1939 "40 "41 42°43 "44 "451946 
has preference only as to dividends. f 
which Coca-Cola International Corp. owned 
as of December 31, 1946, 28.86% of the 
“‘A’’ shares and 33.91% of the common. 








Business: Manufacturer and distributor of Coca-Cola, larg- 
est selling 5-cent trade-marked soft drink in the world. Distri- 
bution covers U. S. and has extended to numerous foreign 
countries. ; 

' Management: Aggressive and efficient. 

Financial Position: Strong. Working capital December 31, 
1946, $70.6 million; ratio, 4.7-to-1; cash and call loans, $33.7 
million; U. S. and Canadian Gov’t securities, $27.1 million. 
Book value of common, $19.07 a share. 

Dividend Record: Regular class “A” since issuance in 1929. 
Paid on common 1920 to date. 

Outlook: Well intrenched position and aggressive advertis- 
ing policies are favorable factors, but period of greatest 
growth is behind, and competition is becoming an increasingly 
significant factor. 

Comment: Principal appeal of the shares is for income, 
although yield is normally low. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 











Year’s 
31 Total Dividends Price Range 
$1 = $6.82 $5.00 133 —105 






4.00 200 —130 





Hershey Chocolate Corporation 





Data revised to July 23, 1947 


Incorporated: 1927, Delaware. Office: Her- 
shey, Pa. Annual meeting: Fourth Mon- 1 
day in March. Number of stockholders 75 
(December 31, 1946); Preferred, 5,990; 50 
common, 3,593. 25 
Capitalization: Long term debt...... None 
*Preferred stock $4 cumu- 

lative convertible (no par)...271,351 shs 
Common stock (no par)....... 728,649 shs 


& Price Ra 


PRICE RANGE 


(HSY) 


EARNED PER SHARE $12 





1939 ‘40 ‘41 “42 ..'43 ‘44 ‘45 1946 








*Convertible share for share; not call- 
able; receives $1 extra in any year in 
which common receives a dividend. 


Business: Company is the largest domestic producer of 
chocolate and cocoa products, including milk chocolate, almond 
bars, breakfast cocoa, chocolate syrup tor soda fountains, 
and chocolate for the confectionery and baking trades. 

Management: Long experienced. 

Financial Position: Strong. Working capital December 31, 
1946, $24.3 million; ratio, 3.7-to-1; cash, $14.1 million; inven- 
tories, $16.2 million. Book value of common, $22.81 per share. 

Dividend Record: Paid on common 1930 to date. 

Outlook: Strong competitive position augurs well for con- 
tinued satisfactory sales volume. Operating results normally 
are comparatively stable, but need for carrying large inven- 
tories of items that sometimes experience wide price changes 
introduces a temporary threat to profits from time to time. 

Comment: The shares qualify as good grade income pro- 
ducers. 





*EARNINGS, DIVIDEND RECORD ‘AND PRICE RANGE OF COMMON 


Year’s 
Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
|. Aree $2.16 $1.07 $2.34 $1.67 $7.24 $3.00 65%—54 
; Sao? 2.10 0.73 2.01 1.92 6 76 3.00 67%—50 
|: er 2.10 1.03 1.56 2.13 6.82 3.00 %—33 
a 1.96 1.06 1.36 1,22 5.62 3.00 48%—30% 
We... cea 1.54 0.91 1 69 1.72 5.86 3.00 71 —49 
c[_ aa 1.57 1.14 1.33 2.00 6.04 3.00 73. —63 
THO. «2 dpe 1.64 1.08 1.19 1.35 5.26 3.00 90 —72 
io eee 2.59 1.76 1.32 4.87 10 54 3.00 106 —76 


*After allowing $4 regular and $1 extra on preferred stock. 












Business Executive Available 


Many years experience in industrial and 
utility financing, hotel, newspaper and pub- 
licity operations. Graduate prep school, 
University. Fraternity man. For many 
years operated own business with success. 
Sixty-four. Married. No children. Protestant. 
Is trustee and bonded director several 
nationally-known corporations, of one of 
which was president. 

Now interested along following lines—for 
a 


(1) Bank—Trust officer. Public Relations. 
New business. Reorganizations. Liquida- 
tions. Property operations and supervi- 
sion. — 


(2) Security house—Originations. New deals. 
Purchases and sales of companies. 
Mergers. Reorganizations. 


(3) Capitalist—who is seeking associate com- 
manding new deals, financing, mergers, 
purchases and/or sales of properties. 


(4) Public Relations Organization — Public 
policy. Important wide contacts. News. 
Publicity. Trade and association cooper- 
ation. Securities holder relations. 


(5) Hotel—Manager. 


Convention Manager. 
Treasurer. . 


(6) Hotel group—Adding new units. Man- 
ager control and relations. Public rela- 
tions. House organ. Financial officer. 


(7) Business or financial consultant—Financ- 
ing. Loans. Purchases and sales of com- 
panies. Mergers. 


(8) Corporation—Treasurer. Financial officer. 
Insurance manager (has broker’s license. 
Handled many national accounts. All 
coverages and carriers). 


Write: Box No. 504, FINANCIAL WORLD, 
86 Trinity Place, New York 6, N. Y. 














REAL ESTATE 


MARYLAND 


CASTLE HAVEN on the Big Choptank River, 
overlooking Chesapeake Bay, containing 125 
acres; large brick Colonial dwelling, 12 rooms, 6 
bathrooms, overseer’s dwelling, tenant’s dwelling, 
pier with boathouse, large barn, stables, granary, 
other dutbuidings, fine wild duck hunting, — 
nice harbor; ideal place to live. Price, $85,0 
MATTHEWS & COMPANY 


Cambridge, Md. 
VERMONT 


NO BETTER FARM IN NEW ENGLAND 
This large farm in Vermont, 810 acres, with 
550 tillable, 
MEETS ALL REQUIREMENTS 
1. Fertile soil. Enough crop land, stonefree, and 
fine pastures to maintain large dairy or beef herd. 
2. Abundant water for man.and beast. No floods. 
3. Fine location on State Hwy. Good roads al- 
ways. Altitude 1,200 ft. Unique combination— 
wonderful mountain air and large, fertile fields. 
4. Good bldgs. and enough of them. 18 now in 
use inc. huge cow barn, loft holds 350 T hay, 
6 grain rms. 70 stanchions, new milking equip. 
2 silos. 6-car gar., coach house, both 2-story. 2 
lg. silos. Modern tenant houses. 10 bldgs. newly 
painted. Farm equipped for mechanized farming. 
FOR THE OWNER—A lovely 11-rm. Colonial 
house in perfect repair, modern with oil heat, in- 
sulation, 4 baths, extra lavatory; all rms. spacious 
and inviting. Liv. rm. 19x33 ft., sunrm. 14x19, 
cedar rm. 10x12, lg. red & white kitchen. Green- 
house for early veg. Guest cottage, 4 rms. and bath. 

Beautiful view from 67-ft. terrace across farm 
valley to mountains beyond. 

An excellent investment and lovely home for 
fastidious people. 

Property as is, including 50 head stock, machin- 
ery, tools, etc., for $116,500, all cash. Financial 
ref. required before showing property by apnoint- 
ment. Owner, Box No. 501, c/o Financial World, 
86 Trinity Place, New York 6, Xk. 


A CHARMING colonial oe nestled in the 
Green Mountains, with all modern conveniences. 
Accommodations for four adults. If you are a 
lover of nature and like quietude, this is the place. 
References will be required ; available August Ist 
—$250 per “ag 




















ELLA_CAMERON 
EDSON STREET RUTLAND, VERMONT 





WHEN WRITING ADVERTISERS 
PLEASE MENTION 


FINANCIAL WORLD 
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Financial Summary 
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wane Cer 
240 ee 240 Ch: 
220 do 7, 220 ( 
200 200 
180 | tian 3h 180 
INDEX OF ( 
140 +f’, INDUSTRIAL 1987 140 
120 PRODUCTION t— 120 
00 Fed. Reserve Board | | 100 
1940 1941 1942 1943 1944 1945 196' J F M A M J J Che 
; (. 
Trade Indicators —_.. a. a mee 
Electrical Output (KWH).............. 4,190 4,531 4,732 4,293 
§Steel Operations (% of Capacity)....... 78.9 91.5 93.1 903m 
Freight Car Loadings (Cars)........... . 629,204 806,961 7870,000 918600 
July 2 July 9 July 16 July 17, 
-§Total Loans, 94 Cities (Fed. Res. Mbrs.) $20,277 $20,042 $20,141 $14,761 . 
{Total Commercial Loans................ 11,908 11,791 11,848 7,810 
{Total Brokers’ PAGANISE hess cnleess Sac sehey at 1,266 1,062 1,086 1,184 
{Money in Circulation................... 28,409 28,363 28,225 28,241 Ch 
{Brokers’ Loans (New York City)....... 961 798 776 1,308 
060,000 omitted. §As of the following week. Estimated. 
N. Y. 5. E. Market Statistics “ 
a July \ 
Closing Dow-Jones Averages: 16 17 18 19 21 22 
Oe I. esse cetenredades 195.46 183.83 184.60 183.52 183.78 . 
20 Railroads ............0..00+ 49.68 49.26 49.33 50.24 50.37 
Se NN Sek atid waka ee ie cae 36.65 3352 &51 35.44 35.49 
er yet ree 65.84 65.31 65.49 65.57 65.68 
Details of Stock Trading: . . 
Shares Sold (000 omitted)...... 1,070 1,110 © 920 840 780 
DUR TE Gv hnid dss cecandsnen 1,008 998 963 947 932 
Number of Advances............ 354 295 341 335 336° 
Number of Declines............. 433 514 392. Exch. 372 367 
Number Unchanged ............. 221 189 230 Closed 240 229 
New Highs for 1947............ 24 42 24 35 28 c 
New Lows for 1947............ 7 3 2 4 5 
Bond Trading: 
Dow-Jones 40-Bond Average..... 103.70 103.68 103.66 | 103.80 103.808 ¢ 
Bond Sales (000 omitted)........ $6,120 $5,980 $3,330 $4,480 $4,095 
*Average Bond Yields: June 25 July 2 July 9 a 16 High Low B 
Be ey tere ae ae 2.533% 2.527% 2.516% 2.514% 2.563% 2.505% 
een Cee 2.834 2.849 2.831 2.818 2.849 2.755 
Le eee eee 3.120 3.107 3.095 3.080 3.123 3.027 
*Common Stock Yields: 
50 Industrials ...... 4.99 4.89 4.87 4.74 5.29 4.23 
20 Railroads ....... 7.09 6.43 6.28 6.02 7.77 6.02 ; 
fA! SS ee 4.13 4.08 4.08 4.07 4.23 3.44 
i: 4.99 4.87 4.84 4.73 5.27 4.26 
*Standard & Poor’s Corporation. 
The Most Active Stocks—Week Ended July ee, 1947 
Shares ——Closing. Net 
Traded Say is es, Change 
EEE Rg cnidkac cde evan enn bua 94,500 14% 143% —% 
Commonweath & Southern............... 73,400 3% 3% — % 
COG SL. GGck as cvaksndvansncucsewns 65,500 60% 6034 + % 
International Tel. & Tel................6. 55,600 13% re 
WU ks sh cksndiensew seen ewecwura 49,600 22% 22% — % 
ICE ee cuduicvadvawesemes teen 48,400 17 oo is ee 
Standard Oil of Ohio.................... 40,900 28 303% - +23 
eh TE EE | diene sae tne awd ones neaes 40,700 11% 11% + % 
eS en rere y 36,900 12% 133%4 41% 
American Aitlines ...........cccccceeee: 36,100 9% 91% —% 
ee Se ee eee 36,100 605% 603% —% 
New York Central Railroad.............. 35,400 1634 16% — ¥% 








Earnings, Dividend Record and Price Range of N.Y.5.E. Common Stocks 


This is Part 11 of a tabulation which will cover all 
common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted, 
where necessary, to give effect to any stock splits. 





1940 
8% 
32 

$0.28 


1941 1942 1944 
5% 5% 9 
1y% 1% 3 4% 
$1.48 $1.27 $0.38 
if None None 


1945 
16% 
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19 
15% 
k$1.87 
1.25 


1874 
143% 
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$3.49 


D$0.20 
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$0.78 
None 


D$3.99 
None 


rD$4.21 
None 


Listed N. Y. Stock Exchange 
July, 1946 








Not available 


¥% ———Suspended 

——New 

D$0.37 
None 


% 
D$12.60 
None 


D$16.59 
None 


15% 


1936 1937 1938 
Cer ain-teed Products ......High ......... 19% 23% ” 
LOW  ...cseeeee 8% 3% 
Earnings ..... D$1.62 D$0.54 Dso. a 
Dividends None None None 
Cho:n-Belt ..........e0000+0--High 73 73 sale 
(..fter 3-for-1 split fal - - 
-for- 15 16 
Low meen 12 ¥, 
Earnings “are $1.82 $2.14 $1. 2 
Dividends 1.05 1.17 0.85 
Champion Piper & Fibre.....High ......... 3834 63% 33% 
evesveceee 19 Y 
(.sfter 2-for-1 split eae _ 
October, 1946)............ habigihaes ae sa 
Earnings ..... e$0.63 e$1.17 
Dividends ..., 0.50 1,13 
Checker Cab (Par $5)..... 9 At Rae 69% 
aéneeas 22% 
(After 4-for-1 split High * ekocees oe 
5 Mares: TO0RRas iccccie tere Roose veces ies eels wets 
Earnings ..... $1.50 D$0.71 D$0.68 
in Dividends ..,, None None None 
93 
3 S - of Va. ce eeeeeee 
+ (After 5-for-1 split........ neetakendd 
100) October, 1941) ‘Earnings ee $1.55 $2.55 
» Dividends ‘ 0.65 0.24 
<1 Chesapeake & Ohio Ry.......High 687% : 
61 kaw a .6|US 
10 $4.43 $2.62 
$4 2.00 
4] 2% 
08 2 1% 
Earnings D$0.27 
Dividends None 
Chicago & Eastern meson r3} “ 
| rrr irr oer 
rD$6. 95 rD$8. 55 rD$11. 37 rD$10. A 
= BRS None None None 
78 Chicago Great Western PS cvaeeas s r2% r4 rly 
37 Rea? c06escawes Ere cedpate Low : 1% 1 4 qt, 
/ Earnings rD$3.25 rD$6.07. rD$6. 61 
49 Dividends None None None 
68 
Chicago, Indianapolis +4ngesees 
Louisville ‘“‘A”’ 
80) 
32 
36 Chicago, eo St. V/, 
* .R. 4 
ga '“eres D$17.19 D$20.41 
2 Dividends None None 
32 Chicago & North Western...High 
5 Low 
Earnings 
Dividends 
- Chicago Pneumatic Tool.....H 


Earnings 
Dividends 


y Chicago Yellow Cab 
Earnings 
Dividends 
Chickasha Cotton Oil 


Earnings .- 


8% 
$3.01 
None 

11% 

7% 

$1.04 
1.00 


16% 
9 


$0.37 
0.50 


Thos 


~~ at 


stock listed, 


Oct., 
$14.77 


None 


$20.18 
None 
22 
15% 
$4.20 
2.00 


15% 
11% 
$1.93 
1.00 


18 
13% 
2$1.87 

1.00 

34 

1 

$1.18 
None 


32% 


$1. 70 


D$0.33 
None 


None 


from trading——— — 

1945— 
$6.25 
None 


24% 
$4.09 
None 
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Listed N. Y. Stock Exchange 
1946 








0.57 0.38 





Y. Stock Exchange 





1946 
$6.18 $7.85 $8.46 $3.73 , 
Not Computed on Annual Basis -——— ——__——__— 








r—On old common stock. 
1939; new 


p—Also stock. 
#Suspended from trading September, 


Dividends . 
13% 
4 
Earnings .14 
Dividends ne 
51 
25 
Earnings 2.92 
Dividends 2.50 
; hrysler Corporation 13834 135% “ 
ge 85% 46% 38 
VY Adjusted for 2-for-1 Earnings $7.12 $5.83 $2.16 
If split, 1947) Dividends 6.00 5.00 1.00 
ip cinnati Gas & Electric...High — 
: Low August, 
ly Earnings Sie wees 
8 Dividends 0.80 0.67 
3h \cinnati Milling Machine. High ......... Listed N 
78 Low ivetdeee vs y 
Ys Earnings 78 $2.56 $2.77 
/y Dividends 
y —12 months to April 30. g—12 months to June 30. k—12 months to October 3i. 
Z 3 D—Deficit. *Fiscal year changed. §Before depreciation and/or depletion. 


ys 1°41, {Suspended from trading September, 1939; 


D . J. O'BRIEN, INC. 
NUW YORK, N. Y. 


new 


stock listed March, 1942. 


st > 


t—10 months to October 
stock listed January 


i 
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the CHES APE ALE aad OHIO 


BRP BAT HME 2S 


wea 


iF ALRES DS 


The Independent Board of Judges has started reviewing the 
1946 annual reports of 758 corporations that have qualified for 
"Merit Awards" in the Seventh Annual Report Survey (FW, July 2), 
and from these will be selected the ‘Best-of-Industry" reports in 
100 industrial classifications, each of which will be awarded the 
bronze "Oscar of Industry" at the Annual Report Awards Banquet— 
official announcement will be made in the October 8th issue of 


FINANCIAL WORLD. 


From the finalists four silver “oscar winners will be selected for 
the “best' annual report of (1) All Manufacturing, (2) All Public 
Utilities, (3) All Transportation, including railroads, airlines and 
steamship operators, and (4) All Financial, including banks, insurance 
companies and other financial institutions. One of the four also will 
be awarded the golden trophy for the 1946 report judged ‘Best 
of All Industry". 


In addition, there will be bronze and silver “oscars for the 
best annual report cover designs in four classifications (2-color, 
3-color, 4-color and photographic), plus awards for the best annual 
report advertisements (industrial, transportation and public utilities). 
Two special trophies are offered for the first time this year: a 
bronze “oscar for the best annual report motion picture film, and 


a silver trophy for the best annual report from the Dominion 
of Canada. 


For Information on the Awards. Banquet Write 


Weston Smith, Director of the Survey 


86 Trinity Place New York 6, N. Y. 






WILL BE HELD THIS YEAR.1N 


The Grand Ballroom, Hotel Pennsylvania 


THE STATLER HOTEL IN NEW YORK 


FRIDAY, OCTOBER 10, 1947 


The History of This Outstanding Event 


THE FINANCIAL WORLD Annual Report Awards Ban- 
quet was inaugurated following V-J Day in 1945 to pro-- 
vide a suitable function at which the “Oscar of Industry” 
trophies could be presented to the officials of corporations 
selected by the Independent Board of Judges as having 
the "best" reports in each of the industrial classifications. 


The 1945 Banquet had Senator Robert A. Taft as guest 
speaker, while Caterpillar Tractor Co. won the top 
for the "best" 1944 annual report with A. T. Brown, Ex- 
ecutive Vice-President, attending to accept the g 
trophy. 


At the Banquet in October, 1946, Secretary of the Treas- 
ury John W. Snyder was guest. speaker, and the Chesa- 
peake & Ohio Railway 1945 annual ared was judged as 
"Best of All Industry" with the golden "Oscar" being 
accepted by C. & O. Board Chairman Robert R. Young. 


OSCAR OF INDUSTRY AWARD 
The Trophy, known as the "Oscar 
of Industry", presented for the 
"Best of Industry" annual reports 
at the conclusion of each year's 
survey, was designed by the cele- 
brated French sculptor, René Paul 
Chambellan, who is probably 
best known for his design 
of the “fountain” in New 
York's Rockefeller Center 
Plaza. 
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